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POWER PURCHASE AGREEMENT

BETWEEN

¢  SOUTHERN POWER DISTRIBUTION COMPANY OF A.P. LIMITED

AND
: M/S. RENEW WIND ENERGY (SHIVPUR) PVT LIMITED
i 9k

"This Power Purchase Agreement (the “Agreement”) entered into this _%E_

day of July, 2016 between Southern Power Distribution Company of AP
Lumted (DISCOM), incorporated by the Government of Andhra Pradesh in
"accordance with the Andhra Pradesh Electricity Reform Act 1998 (Act No.30
of 1998), under the provisions of Companies Act, 1956, having its office at
19 13-65/A, Ragavendra Nagar, Kesavayana Gunta, Tiruchanoor Road
ETlrupatl Pin -~ 517501,AP, India, hereinafter referred to as the “DISCOM”
which expression shall, unless repugnant to the context or meaning thereof,
iinclude its successors and assigns) as first party, and M/s ReNew Wind
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Energy (Shivpur} Pvt Ltd, a company incorporated under companies
Act, 1956, having registered office at 138, Ansal Chambers I, Bikaji Cama
Place, Delhi - 110066, India, hereinafter referred to as the “Wind Power
Producer” {(which expression shall, unless repugnant to the con-text or
meaning thereof, include its successors and assigns) as second party.,

2. WHEREAS, the Wind Power Producer is setting up the New and Renewable
Energy Project ie., the 4.2 MW capacity Wind power project at Madugupalli,
Anantapuram District, Andhra Pradesh (hereafter called the Project,) with a
proposal of 0.021 MW for Auxiliary Consumption and 4.179 MW for export to grid
for Sale to DISCOM as detailed in Schedule-1 attached herewith, and New and
Renewable Energy Development Corporation of Andhra Pradesh Limited hereafter
referred to as M/s NREDCAP has accorded approval to the said project in
their proceedings No.NREDCAP/WE/SJ/9126/2014, dt.01.02.2014, NREDCAP/
WE/SJ/9126/2016, 04.07.2016, NREDCAP/WE/SJ/9126/2016, dt.12.07.2016
and the Wind Power Producer has entered into an Agreement with NREDCAP on
12.07.2016 and the copies whereof are attached herewith as Schedule-1I and

Schedule HI respectively;

3. WHEREAS, it has been agreed that the Project will be designed,
enginecred and constructed and operated by or on behalf of the Wind Power
Producer or its successors with reasonable diligence subject to all applicable
Indian laws, rules, regulations and orders having the force of law;

4. Whereas, the proposed Project is being setup under cluster of Wind power
projects proposed at Madugupalli in Anantapuram District and will be
connected to Extra High Voltage (EHV) Pooling Substation to be built for
power evacuation from Wind power projects. The Project will share a
common metering at line isolator on outgoing feeder on High Voltage (HV)
side of the Pooling Substation along with other Wind power projects. The
Project will also have a separate metering at Project’s switchyard.

5. The terms and conditions of the Agreement are subject to the provisions
of the Electricity Act, 2003 (36 of 2003) and the amendments made to the
act from time to time, and also subject to regulation by the APERC.

6. NOW THEREFORE, in consideration of the foregoing premises and their
mutual covenants herein, and for other valuable consideration, the receipt
and sufficiency of which are acknowledged, the parties hereto, intending to
be legally bound hereby agree as follows:
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ARTICLE 1}
DEFINITIONS
As used in this Agreement, the following terms shall have the meanings set
forth herein below. Defined terms of singular number shall include the
plural and vice-versa.

1.1 APTRANSCO: Transmission Corporation of Andhra Pradesh Limited,
incorporated by the Government of Andhra Pradesh.

1.2 Billing Date: means the fifth (5th) day after the Meter Reading Date.

1.3 Billing Month: means the period commencing from 25th of the calendar
month and ending on the 24th of the next calendar month.

1.4 Commercial Operation Date (COD): means, with respect to each
Generating unit, the date on which such Generating unit is declared by the
Wind Power Producer to be operational, provided that the Wind Power
Producer shall not declare a Generating unit to be operational until such
Generating unit has completed its performance acceptance test as per
standards prescribed.

Explanation: In respect of Non-conventional based power projects the date
of synchronisation of the first unit of the project will be treated as the
Commercial Operation Date of the project.

1.5 Delivered Energy: means, with respect to any Billing Month, the kilo
watt hours (kWh) of electrical energy generated by the Project and delivered
to the DISCOM at the Interconnection Point as defined in Article 1.10, as
measured by the common energy meter at the Interconnection Point during
that Billing Month. As indicated in the preamble, the delivered energy
recorded by the common meter shall be sum of energy delivered by all Wind
power projects connected to the Pooling Substation.

Explanation 1: For the purpose of clarification, Delivered Energy, excludes
all energy consumed in the Project, by the main plant and equipment,
lighting and other loads of the Project from the energy generated and as
recorded by energy meter at Interconnection Point.

Explanation 2: The delivered energy in a Billing Month shall be limited to
the energy calculated based on the Capacity agreed for export to network for
sale to DISCOM as mentioned in Preamble and Schedule — 1, multiplied with
number of hours and fraction thereof the project is in operation during that
billing month. In case any excess energy is delivered no payment shall be
made for the same.

Explanation 3: The Delivered Energy will be equal to energy recorded by the
individual meter at Project’s switchyard minus apportioned line losses from
Project’s switchyard to interconnection point and shall be calculated as per
the formula mentioned below: l y
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Delivered Energy = X1 - (X1 x Z %)
Where
X1 is the reading of the energy meter installed at the Project’s switchyard.

Z% is the line loss incurred in the transmission line between the Project and
the Pooling Substation and shall be:

(X1 + X2+ X3+ X4+ _ _
Where

Y is the reading of the common energy meter installed at interconnection
point. X1, X2, X3, X4 etc. are the readings of the energy meters installed at
the various individual Wind power projects being developed/proposed to be
set up in the area and connected to the Pooling Substation.

1.6 Due Date of Payment: means the date on which the amount payable by
the DISCOM to the Wind Power Producer hereunder for Delivered Energy, if
any, supplied during a Billing Month becomes due for payment, which date
shall be thirty (30) days from the Meter Reading Date provided the bill is
received by DISCOM within 5 days from Meter Reading Date, and in the case
of any

supplemental or other bill or claim, if any, the due date of payment shall be
thirty (30) days from the date of the presentation of such bill or claim to the
designated officer of the DISCOM.

1.7 Financial Year: shall mean, with respect to the initial Fiscal Year, the
period beginning on the Commercial Operation Date and ending at 12.00
midnight on the following March 31. Each successive Financial Year shall
begin on April 1 and end on the following March 31, except that the final
Fiscal Year shall end on the date of expiry of the Term or on termination of
this Agreement, whichever is earlier.

1.8 Installed Capacity: means the total rated capacity in MW of all the
Wind Energy Generators installed by the Wind Power Producer.

1.9 Interconnection Facilities: means all the equipment and facilities,
including, but not limited to, all metering facilities, switchgear, substation
facilities, transmission lines and related infrastructure, to be installed at the
voltage specified in Article 1.20 at the Wind Power Producer's expense from
time to time throughout the term of this Agreement, necessary to enable the
DISCOM to economically, reliably and safely receive Delivered Energy from
the Project in accordance with the terms of this Agreement. As indicated in
the preamble, the interconnection facilities beyond Project’s switchyard shall
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be common for Wind Power Producer and other Wind power projects
connected to the Pooling Substation.

1.10 Interconnection Point: means the line isolator on ouigoing feeder on
HV side of the pooling sub-station i.e., the sub-station at project site of wind
farm which consists of step-up transformer(s) and associated switchgear
and to the LV side of which, multiple generating unit(s) ie., wind turbine
generators are connected.

.11 Meter Reading Date: mcans mid-day (i.c., noonj of the 24th (twenty-
lourth) day of each calendar month, at the Interconnection Point.

l.12 Metering Point: means points where metering shall be provided for
Project and shall be as follows:

() Common meter provided at the Interconnection Point for purposes of
recording of Delivered Energy of the Project;

ii} Individual meter provided at Project’s switchyard;

(iij Metering point shall include two separate sets of 0.2 /0.28 class
accuracy electronic tri-vector meters as specified in Article 4.1, main meter
installed by the Wind Power Producer and the check meter installed by the
DISCOM and both sealed by the DISCOM, having facilities to record both
export and import of electricity to / from the grid.

1.13 Project: means the 4.2 MW capacity Wind power project at
~Madugupalli in Anantapuram District, Andhra Pradesh with a proposal of
+0.021 MW for Auxiliary Consumption and 4.179 MW for export to network
for Sale to DISCOM as entrusted to the Wind Power Producer for
construction and operation as detailed in Agreement entered into with
NREDCAP as shown in Schedule 3 attached herewith and includes the
metering system.

1.14 Prudent Utility Practices: means. those practices, methods,
techniques and standards, that are generally accepted for use in electric
utility industries taking into account conditions in India, and commonly
used in prudent electric utility engineering and operations to design,
engineer, construct, test, operate and maintain equipment lawfully, safely,
efficiently and economically as applicable to power stations of the size,
service and type of the Project, and that generally conform to the
manufacturers' operation and maintenance guidelines.

1.15 Pooling or Receiving Substation: means 33/220 KV Substation
constructed, owned and maintained by the Wind Power Producer at Ellutla
in Anantapuram District for the sole purpose of evacuating energy generated
by the Project to the Grid System and for facilitating interconnection
between the transmission lines emanating from the Project and the Grid
System. As indicated in the Preamble, the Pooling Substation will be
common for all Wind power projects connected to the Pooling %ubstation‘
7
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1.16 SLDC: means the State Load Dispatch Center as notified by the State

Government under the provisions of the Electricity Act 2003,

1.17 System Emergency: means a condition affecting the APTRANSCO’s/
DISCOM’s electrical network which threatens the safe and reliable operation
of such system or which is likely to result in the disruption of safe, adequate
and continuous electric supply by the APTRANSCO/DISCOM, or which
endangers life or property, which condition is affected or aggravated by the

continued delivery of Delivered Energy {rom the Project.

1.18 Surcharge on Reactive Power drawn by Wind Farms: means the
charges leviable on the reactive power drawn by Wind Farms at the rate of
25 paise (twenty five paise) per KVARh of reactive energy drawn from grid
upto 10% of net active energy generated and 50 paise per KVARh for total
drawl if reactive energy drawn is more than 10% of net active energy
generated. The above mentioned rates are subject to revision as per APERC
orders from time to time. The reactive power drawn as recorded by meters at
interconnection point includes the reactive power drawn by all the Wind
Power Producers in the cluster. As such the reactive power recorded by the
meters at the interconnection point shall be shared by all the individual
power producers in the ratio of the active energy delivered by them

individually.

Explanation 1: Induction generators used in Wind Farms draw reactive

power from grid during generator mode and motor mode.

Explanation 2: Surcharge on reactive power drawn by Wind Farms will be

levied on the Wind Power Producer.

1.19 Unit: When used in relation to the generating equipment, means one
set of turbine generator and auxiliary equipment, and facilities forming part
of the project and when used in relation to electrical energy, means kilo watt

hour (kWh).

1.20 Voltage of Delivery: means the voltage at which the electrical energy
generated by the project is required to be delivered to the APTRANSCO at

the Interconnection Point and the Voltage of Delivery is as detailed below:

!
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(Note: Insert Table A or Table B whichever is applicable)

TABLE - A
A_t 33 KV level: B
Project interfacing Specified type of Proposed Wind
- AAAC Conductor power capacity on
From To (size) each 33 KV line
Wind Existing 33/11 o5 sqmm 8 MW
project KV DISCOM S8
100 sgmum 10 MW=
150 sgmm
Wind EHT Pooling SS 55 sgmm 8 MW
project or existing EHT
APTRANSCO S8 100 sqmm 12 MW
150 sqgmm 17 MW**
* Capacity is restricted considering less load availability in DISCOM SS.
** As amended vide Commission’s order dated 11-07-2012 in O.P.No. 7 of
2012 read with letter dated 04-06-2014 attached herewith as Schedule - IV

TABLE —~ B
At EHT level:
Project interfacing EHT Level Proposed Wind power
From To capacity
Pooling SS | Existing 132 KV (i) Up to 50 MW on SC
APTRANSCO EHT : Line
SS (i) Above 50 MW to 100
MW on DC Line
Pooling SS | Existing 220 KV Above 100 MW
APTRANSCO EHT
S8

This Project will generate electrical energy at 690 Volts, which will be
stepped up to 33 KV at Project’s switchyard. The electrical energy will
be further stepped up from 33 KV to 220 KV at Pooling Substation
and delivered to the grid. (And to be connected to 220/11 KV
Goddumarri S8 by erecting 220 KV DC/SC line.)

1.21 All other words and expressions, used herein and not defined herein
but defined in Indian Electricity Rules 1956, AP Electricity Reform Act, 1998
and the Electricity Act, 2003 shall have the meanings respectively assigned

to them in the said Acts. Q 7
. 5
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2.1

2.2

2.3

2.4

2.5

ARTICLE 2
PURCHASE OF DELIVERED ENERGY AND TARIFF

All the Delivered Energy at the interconnection point for sale to
DISCOM will be purchased at the tariff provided for in Article 2.2 from
and after the date of Commercial Operation of the Project. Title to
Delivered Energy purchased shall pass from the Wind Power Producer
to the DISCOM at the Interconnection Point.

The Wind Power Producer shall be paid tariff for energy delivered at
the interconnection point for sale to DISCOM, which shall be firm at
Rs.4.84 per unit without considering Accelerated Depreciation for a
period of 25 Years from the Commercial Operation Date (COD) as per
APERC order dated 26.03.2016 in O.P. No. 13 of 2016

Tari{f Determined under these regulations shall be exclusive of taxes
and duties as may be levied by the Government.

Provided that the taxes and duties levied by the Government shall be
allowed as pass through on actually incurred basis.

Income tax/ MAT is a pass through and is to be paid by the
Distribution Licensees to the developer upon receipt of the claim from
the developer. This is over and above the tariff determination made

here in.

Electricity Duty is a pass through and is to be paid by the
Distribution Licensees to the developer upon receipt of the claim from
the developer. This is over and above the tariff determination made
herein.

Where in any Billing month, the energy supplied by the DISCOM to
the Wind Power Producer as a bilateral arrangement to maintain the
Auxiliaries in the power plant in situations of non-generation of
power, shall be billed by the DISCOM, and the Wind Power Producer
shall pay the DISCOM for such electricity supplies, at the DISCOM’s
then-effective tariff applicable to High Tension Category-I Consumers.
For this purpose, the maximum demand specified in such DISCOM’s
Tariff shall be computed by dividing the amount of such energy
supplied by the DISCOM by hours of drawl of power from the grid in
the Month.

Explanation: The Wind plants during the plant shut down periods
shall draw the energy from DISCOM only for the essential loads not
exceeding auxiliary consumption,

\
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ARTICLE 3
INTERCONNECTION FACILITIES

3.1 Upon receipt of a requisition from the Wind Power Producer, the
APTRANSCO and DISCOM will prepare an estimate for arranging
interconnection facilities for power evacuation at the voltage level as per
Article 1.20. The Wind Power Producer have to bear the entire cost of
the interconnection facilities as per the sanctioned estimate. The
APTRANSCO and DISCOM shall evaluate, design, and install the
Interconnection Facilities and perform all work, at the Wind Power
Producer’s expense, necessary to economically, reliably and safely
connect the grid system to the Project switch yard.

3.2 APTRANSCO and DISCOM may also permit the Wind Power Producer to
execute the interconnection facilities for power evacuation as per the
sanctioned estimate at it's discretion duly collecting the supervision
charges as per procedure in vogue.

3.3 The Wind Power Producer shall own, operate and maintain
interconnection facilities from Project to Pooling Substation from time to
time and necessary expenditure shall have to be borne by the Wind
Power Producer. The maintenance work on the Generating units has to
be done in coordination with the APTRANSCO and DISCOM.

3.4 The Wind Power Producer shall agree to pay to the DISCOM, on or
before signing of this Agreement, at the rate of Rs.37,000/- per MW of
Installed Capacity and for fractions thereof on a pro-rata basis-as a one
time lump sum payment for the sole purpose of providing the required
MVAR capacity at the Substation of the APTRANSCO and / or DISCOM
to supply the requisite reactive power to the Grid System.

APTRANSCO and /or DISCOM shall install the capacitors of required
capacity, at the substation of the APTRANSCO and/or DISCOM before
commercial operation date of the project.

3.5 Any modifications or procedures or changes in arranging
interconnection facilities for power evacuations rest with APTRANSCO

and DISCOM.

3.6 During the period prior to the Commercial Operation Date, on the
request of the Wind Power Producer, the DISCOM will supply energy to
the Project for internal consumption, on the Terms and Conditions and
at the tariff rates that are applicable from time to time to the category of
consumers of the DISCOM to which the Wind Power Producer belongs,
provided separate metering arrangements as may be required under the

Terms and Conditions of such tariff have been installed at the Project.

(L —?
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ARTICLE 4
METERING AND PROTECTION

4.1 The Wind Power Producer shall install main meters of Static type 0.2 /
0.25 class accuracy at the Metering Point and the DISCOM shall install
check meters of Static type at the same point and of the same accuracy. The
main meters and check meters will each consist of a pair of export and
import meters with facility for recording meter readings using Meter
Recording Instrument. For the purpose of uniformity the Wind Power
Producer shall follow metering specifications as developed by the DISCOM
from time to time.

4.2 All of the meters required to be installed pursuant to Article 4.1 above
shall be jointly inspected and sealed on behalf of both parties and shall not
be interfered with, tested or checked except in the presence of
representatives of both parties.

4.3 The meter readings from the main meters will form the basis of billing. If
any of the meters required to be installed pursuant to Article 4.1 above are
found to be registering inaccurately the affected meter will be immediately
be replaced.

4.4 Where the half yearly meter check indicates an error in one of the main
meter/meters beyond the limits for such meter but no such error is
indicated in the corresponding check meter/meters, billing for the month
will be done on the basis of the reading on the check meter/meters and the
main meter will be replaced immediately.

4.5 If during the half yearly test checks, both the main meters and the
corresponding check meters are found to be beyond permissible limits of
error, both the meters shall be immediately replaced and the correction
applied to the consumption registered by the main meter to arrive at the
correct delivered energy for billing purposes for the period of the one month
up to the time of such test check, computation of delivered energy for the
period thereafter till the next monthly meter reading shall be as per the
replaced main meter.

4.6 Corrections in delivered energy billing, whenever necessary, shall be
applicable to the period between the previous monthly meter reading and
the date and time of the test calibration in the current month when the error
is observed and this correction shall be for the full value of the absolute
error. For the purpose of determining the correction to be applied to any
. meter registering inaccurately, the meter shall be tested under conditions
simulating 100, 50, 20 and 10 percent load at unity power factor and 0.5
power factor. Of these eight values, the error at the load and power factor
nearest the average monthly load served at the Interconnection Point during
the applicable period shall be taken as the error to be applied f%)r correction.
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4.7 If both the main and check meters fail to record or il any of the PT fuses
are blown out, then the energy will be computed on a mutually agreeable
basis for that period of defect.

4.8 The main and check meters shall be tested and calibrated once in a
Financial year utilizing a Standard Meter. The Standard Meter shall be
calibrated once in every year at the approved Laboratory by Government of
India / Government of Andhra Pradesh , as per Terms and Conditions of

supply.
4.9 All main and check meters tests shall be jointly conducted by the

authorized representatives of both parties and the results and correction so
arrived at mutually will be applicable and binding on both the parties,

4.10 On the Meter Reading Date of each month, meter readings shall be
taken (and an acknowledgement thereof signed} by the authorized
representatives of both parties, :

4.11 Within six (6) months following the execution of this Agreement, the
Wind Power Producer and the DISCOM shall mutually agree to technical
and performance specifications (including, but not limited to, the metering
configuration for the Project) concerning the design and operation of the
facilities required to be installed by the Wind Power Producer in order for the
Wind Power Producer to operate in parallel with the grid. Thereafter, any
change in such specifications shall be subject to mutual agreement of the
parties.

4.12 The Project shall be operated and maintained in accordance with good
and generally accepted utility standards with respect to synchronizing,
voltage, frequency and reactive power control.

4.13 Voltage regulation shall be such as to enable continued paralleling and
synchronisation with the network voltage at the point of interconnection.

4.14 The equipment of the Wind Power Producer shall be designed for
fluctuations in the frequency within limits of -5% and +3% of the standard
frequency of 50 cycles per second.

4.15 The Wind power developer shall ensure that the power factor of the
power delivered to the DISCOM is maintained as per the APERC/CEA/CERC
norms from the time to time.

4.16 Any change in rupturing capacity of switch-gear, settings of the relays,
etc., shall be subject to approval of the DISCOM.

4.17 As the Project's generator may carry fault currents that may occur on
the grid, the Wind Power Producer shall provide adequate generator and
switchgear protection against such faults. The DISCOM is not responsible
for damage, if any, caused to the Project's generator and allied equipment
during parallel operation of the generator with the grid. L
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4.18 The Wind Power Producer shall make a good faith effort to operate the
Project in such a manner as to avoid fluctuations and disturbances to the
APTRANSCO’s / DISCOM’s network due to parallel operation with the
network.

4.19 The Wind Power Producer shall control and operate the Project as per
Prudent Utility Practices. The DISCOM shall only be entitled to request the
Wind Power Producer to reduce electric power and energy deliveries from the
Project during a System Emergency, and then only to the extent that in the
DISCOM’s reasonable judgment such a reduction will alleviate the
tmergency. The DISCOM shall give the Wind Power Producer as much
advance notice of such a reduction as is practicable under the
circumstances and shall use all reasonable efforts to remedy the
circumstance causing the reduction as soon as possible. Any reduction
required of the Wind Power Producer hereunder shall be implemented in a
manner consistent with safe operating procedures.

-
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ARTICLE 5
BILLING AND PAYMENT

5.1 For Delivered Energy purchased, Wind Power Producer shall furnish a
bill to the DISCOM calculated at the rate provided for in Article 2.2, in such
form as may be mutually agreed between the DISCOM and the Wind Power
Producer, for the billing month on or before the 5th working day following
the Meter Reading Date,

5.2 For payment of bills of the generating company through letter of credit, a
rebate of 2 % shall be allowed.

Where payments are made other than through letter of credit within a period
of one month of presentation of bills by the generating company, a rebate of
1% shall be allowed.

Any payment made beyond the due date of payment, DISCOM shall pay
interest at existing SBI base rates plus one percent and in case this rate is
reduced, such reduced rate is applicable from the date of reduction.,

5.3 The DISCOM shall pay the bill on monthly basis as per Article 5.1.

5.4 Letter of Credit: Not later than 30 days prior to the Scheduled COD of
the Generating Unit, DISCOM shall cause to be in effect an irrevocable
revolving Letter of Credit issued in favour of Wind Power Developer for a
minimum period of one year by a Scheduled Bank (the “Letter of Credit”).

a. However Letter of Credit shall not be invoked for any disputed bill
amournt.

5.5 Direct payment: Wind developer shall submit bills for the energy
delivered during the billing period as per the provision of this PPA and there
upon DISCOMs shall make payment for the eligible bill amount by the due
date of payment.

5.6 Billing disputes:A The DISCOM shall pay the bills of Wind Power
Producer promptly subject to the clauses 5.1 and 5.2 above.

The DISCOM shall notify Wind Power Producer in respect of any disallowed
amount on account of any dispute as to all or any portion of the bill. Wind
Power Producer shall immediately take wup issue with all relevant
information with DISCOM which shall be rectified by the DISCOM, if found
satisfactory. Otherwise notify its {(DISCOM’s) rejection of the disputed claim
within reasonable time with reasons therefor. The dispute may also be
decided by mutual agreement. If the resolution of any dispute requires the
DISCOM to reimburse Wind Power Producer, the amount to _i(i reimbursed
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shall bear interest at SBI base rates plus one percent and in case this rate is
reduced, such reduced rate is applicable from the date of reduction from the
date of disallowance to the date of reimbursement.

5.7 All payments by the DISCOM to Wind Power Producer hereunder shall
be made to such address as may be designated by Wind Power Producer to
the DISCOM in writing from time to time.

Address (Regd Office): M/s ReNew Wind Energy (Shivpur) Pvt Limited
#138, Ansal Chambers 11, Bikaji Cama Place
Delhi - 110066

Telephone 1 0124-4896670
Fax : 01244896672
Email id T www.renewpower.in, info@renewpower.in

Corporate Office : M/w.Renew Wind Energy (Shivpur) Pvt Limited
10t floor, DLF Square, M.Block,
Jacaranda Marg, DLF City, Phase - II,
Gurgon ~ 122003 (NCR Delhi)
Tele phone : 01244896670 (MO. 9810254255)
Fax : 01244869672
Mail 1d : ashish.meshram@renewpower.in

-
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ARTICLE &

UNDERTAKING
6.1 The Wind Power Producer shall be responsible:
(i} For proper maintenance of the project in accordance with established
prudent utility practices.
(ii) For operation, maintenance, overhaul of the plant, equipment, works,
switch yard and transmission lines and equipment up to the
Interconnection Point of the project in close coordination with the DISCOM.

(iii} The Wind Power Producer shall furnish the generation and maintenance
schedules every year.

{iv) For making all payments on account of any taxes, cess, duties or levies
imposed by any Government or competent statutory authority on the land,
equipment, material or works of the project or on the energy generated or
consumed by the project or the Wind Power Producer or on the income or
assets of the Wind Power Producer.

(v) For obtaining necessary approvals, permits or licences for operation of
the project and sale of energy to DISCOM there from under the provision of
the relevant laws.

“(vi) The Wind Power Producer have to comply with the provisions of the AP
Code of Technical Interface (Grid Code).

(vi) For achieving Commercial Operation Date within two years from the
date of signing of the Agreement.

(vii} For seeking approval of APTRANSCO and DISCOM in respect of
Interconnection Facilities, Pooling Substation and synchronization of the
Project with grid.

(ix) The Wind Power Producer shall not dismantle and take away project
machinery and interconnection facilities during the PPA term.

(x) After 25th year of the operation from Commercial Operation Date, if plant
continues to operate, the DISCOM shall have the first right of refusal on
power purchase from the Wind power plant. The tariff beyond 25th year
shall be as mutually agreed by both the parties, subject to approval of
APERC.

{xij Sharing of Clean Development Mechanism (CDM) benefits:The
Proceeds of carbon credit from approved CDM Project shall be shared
between generating company and concerned beneficiaries in the following
manner namely.

(a) 100% of the gross proceeds on account of CDM benefits is to

be retained by the project developer in the first year after the date of

commercial operation of the generating station. ,]
L/"T
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{b} In the second year, the share of the beneficiaries shall be 10
% which shall be progressively increased by 10% every year till it reaches
50%, where after the proceeds shall be shared in equal proportion, by the
generating company and the beneficiaries.

6.2 The DISCOM agrees:

(i} To make all reasonable efforts for making arrangements for evacuation of
power from the project to be completed prior to the Comimercial Operation
Date of the Project subject to Article 3.

(i) For purchase of Delivered Energy from the project as per section 2.2,

(iii) To co-ordinate with APTRANSCO and assist the Wind Power Producer in
obtaining approval for the interconnection facilities where the
interconnection is at 132 kV or above voltages, for synchronization,
Commercial Operation, regular operation etc., as required by the Wind
Power Producer.

For Ml RENEW WIND ERERET(SH Vet PV T L, @/
e/ : OHIFF GENERAL MANAGER
Autharised Sigaatory B& MM &IPC
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ARTICLE 7
DURATION OF AGREEMENT

This Agreement shall be effective upon its execution and delivery thereof
between parties hereto and shall continue in force {rom the Commercial
Operation Date {COD) and until the twenty fifth (25th) anniversary that is
for a period of twenty five years from the Commercial Operation Date (COD).
This Agreement may be renewed for such further period of time and on such
terms and conditions as may be mutually agreed upon by the parties, 90
days prior to the expiry of the said period of twenty five years, subject to the
consent of the APERC. Any and aﬁ incentives/conditions envisaged in the
Articles of this Agreement are subject to modification from time to time as

per the directions of APERC.
A
\b—
CHIEF GENERAL MANAGER
For Mis RENEW WiND ENERBY{SHivFuny rv I LTu, P& MM &IPC
_ APSPDCL 1 TIRUPATI
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ARTICLE 8
NOTICES

8.1 Except as otherwise expressly provided in this Agreement, all notices or
other communications which are required or permitted hereunder shall be
in writing and sufficient if delivered personally or sent by registered or
certified mail, email or fax addressed as follows:

If to the Wind Power Producer:

Attention : M/s ReNew Wind Energy (Shivpur} Pvt Limited
#138, Ansal Chambers I, Bikaji Cama Place
Delhi - 110066

Telephone : 0124-4896670
Fax : 01244896672
Email id D www.renewpower.in, info@renewpower.in

Corporate Office : M/w.Renew Wind Energy (Shivpur) Pvt Limited
10% floor, DLF Square, M.Block,
Jacaranda Marg, DLF City, Phase - II,
Gurgon - 122003 (NCR Delhi)

Tele phone : 01244896670 (MO. 9810254255)
Fax : 01244869672
Mail Id : ashish.meshram@renewpower.in

If to the DISCOM:
Attention : Chief General Manager, (IPC & P&MM)
APSPDCI,
19-13-65-A, Corporate Office |
Ragavendra Nagar , Kesavayana Gunta,
Tiruchanoor Rd, Tirupati ~ AP, India - 517501

Fax No. : 0877-2237407
Telephone No. : 0877-2237407
Email id : gmipcespdel@email.com

8.2 All notices or communications given by email, fax shall be confirmed by
depositing a copy of the same in the post office in an envelope properly
addressed to the appropriate party for delivery by registered or certified mail.
All notices shall be deemed delivered upon receipt, including notices given
by email, fax regardless of the date the confirmation of such notice is

received.

8.3 Any party may by written notice change the address and /or addresses to
which such notices and communications to it are to be delivered or mailed.

)

{7

For Ms RENEW WinD ENE?EF":'(O!'uvs-un,- e OHEF (';“:5"”"—’\?:?*'55&. MANAGER
Moy /B P & MM & IFC
PRS- APSPDCL 1t TIRUPAT

poe
Authorised Signatory
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ARTICLE 9
DEFAULT

9.1 The Wind Power Producer shall achieve Commercial Operation Date
within two years from the date of signing of the Agreement, default of which,
the Agreement is Hable for termination and the same can be done at the
option of DISCOM with due notice.

9.2 In the event, DISCOM commits a breach of any of the terms of this
Agreement, the Wind Power Producer shall be entitled to specific
performance of this Agreement or claim such damages as would be available
under Law or both, at its option, by giving 30 days notice to DISCOM.

9.3 In the event, Wind Power Producer commits a breach of any of the terms
of this Agreement, the DISCOM shall be entitled to spectfic performance of
this Agreement or claim such damages as would be available under Law or
both, at its option, by giving 30 days notice to Wind Power Producer.

9.4 If the default continues for a period of 30 days or more, either party will
have a right to issue a preliminary notice for termination of this Agreement.
If the default is not cured within 30 days thereafter, either party can
terminate this Agreement and can claim damages at its option.

9.5 In the event of cancellation of the Project allotted to the Wind Power
- Producer by NREDCAP for any reason, the PPA with DISCOM will
automatically get cancelled;

g\./",
+

For Mis RENEW WIND ENERGY(SHivrurg pyT LTO, CHIEF Gér&ER'AL MAMNAGER
i P& MRS
APSPDCL : TIRUPATI
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ARTICLE 10
DISPUTE RESOLUTION

10.1 Each Party shall designate in writing to the other party. a representative
who shall be authorized to resolve any dispute arising under this Agreement
in an equitable manner.

10.2. Following notice by one Party to the other setting out the particulars of
the dispute, if the designated representatives are unable to resolve a dispute
under this Agreement within 15 days, such dispute shall be referred by such
representatives to a senior officer designated by the Wind Power Producer
and a senior officer designated by the DISCOM, respectively, who shall
attempt to resolve the dispute within a further period of 15 days.

10.3. The Parties hereto agree to use their best efforts to attempt to resolve
all disputes arising hereunder promptly, equitably and in good faith and
further agree to provide each other with reasonable access during normal
business hours to any and all non-privileged records, information and data
pertaining to any such dispute.

10.4 Failing resolution of the dispute in terms of the above provisions or
even otherwise, any party may approach the AP Electricity Regulatory
Commission to adjudicate upon the dispute in terms of Section 86 (1) (f) of

Electricity Act, 2003.

CHIEF GENERAL MANAGER

Far Mis RENEW WIND ENERGYISHIVPUR) PYT LTD, P& MM & IPC
APSPROL & TIRURPATI

M.

Authorised Signator H
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ARTICLE 11
SPECIAL PROVISIONS

11.1 The waiver of any breach or failure to enforce anty of the terms,
tovenants or conditions of this Agreement shall not in any way affect, limit,

modify or waive the future enforcement of such terms, covenants or

conditions.

11.2 No oral or written modification of this Agreement either before or after
its execution shall be of any force or effect unless such modification is in
writing and signed by the duly authorized representatives of the Wind Power
Producer and the DISCOM, subject to the condition that any further
modification of the Agreement shall be done only with the prior approval of
Andhra Pradesh Electricity Regulatory Commission. However, the
amendments to the Agreement as per the respective orders of APERC from

time to time shall be carried out.

- 11.3 However, in respect of power evacuation, the voltage levels for
interfacing with grid will be as per Article 1.20. The cost of interconnection

facilities has to be borne by the Wind Power Producer as per Article 3.

11.4 The invalidity or unenforceability for any reason of any provision of this
Agreement shall not prejudice or affect the validity or enforceability of any

other provision of this Agreement.

11.5 The failure of any party to insist in one or more instances upon the
strict performance of any of the provisions of this Agreement or to take
advantage of any of its rights hereunder shall not be construed as a waiver
of any such provisions or relinquishment of any such rights but the same

shall continue in full force and effect. -

11.6 Unless the context otherwise requires, every arrangement, procedure or
any other matter which is, under any of the provisions of this Agreement,
required to be mutually agreed upon between the parties, shall be concluded

by a written Agreement between the parties not later than the date specified
For Mfs REMEW WIND EREH0Y B v, o et sy m-\‘ o e
’ PSR YRRIVEUig T L7 21 GrEF GENERAL MANAGER
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in the concerned clause of this Agreement, subject to the consent of the
APERC.

11.7 This Agreement, including Schedule 1, 2 & 3 attached hereto,
constitute the entire agreement between the parties with respect to the
subject matter hereof, and there are no oral or written understandings,
representations or comumitments of any kind, express or implied, not set

forth herein.

11.8 The he'adings contained herein are included solely for the convenience
of the parties and are not to be used as a basis for interpreting the various

sections of this Agreement.

11.9 The parties each agree to act in good faith in implementing the terms
and conditions of this Agreement and in carrying out their respective

obligations hereunder.

11.10 In the event of the merger or re-organisation of DISCOM, if the
resulting entity is able to perform DISCOM’s obligations hereunder in no
less a manner than DISCOM, the resulting entity shall take the right and

responsibility for performance of DISCOM’s obligations.

11.11 In the event of the merger or re-organisation of Wind Power Producer
if the resulting entity is able to perform Wind Power Producer’s obligations
hereunder in no less a manner than Wind Power Producer, the resulting
entity shall take the right and responsibility for performance of Wind Power

Producer’s obligations.

11.12  Assignment and Financing: Neither party shall assign this
Agreement or any portion thereof to any third party without the prior written

consent of the other party which consent shall not be unreasonably

withheld.
_ GHIER G%&L“RAL MANAGER
For #ls RENEW WIND ERERGY{Stgveun) pvi L1, PA MM R P
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IN WITNESS WHEREOF, the Wind Power Producer and the DISCOM have

caused this Agreement to be executed as of the date and the year first set

forth above,

For and behalf of
SOUTHERN POQ{ER DISTRIBUTION COMPANY

T CESC L MANAGERQE ALP.LIMITED
U BOEC
AT LeDGL o TIRUPATE

By:

Its:

For and behalf of
M/S. ReNew Wind Energy (Shivpur) Pvt Limited

WITNESS For Mls RENEW WIND ENESEionmrung v Lis, .
o~ By: . AN
. y MV GEEYer fogfaoit
E; 7/\'.0‘“ - Kutharised Signatory

2. ;\M\f‘—'ﬁ-"qf" Its:

g/uél""”
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SCHEDULE 1
Particulars of the Project

(Referred to in the Preamble to the Agreement)

Name of the Project Location No. of Wind | Capacity Power
‘ Energy of the export to
Converters Project* the Grid
In MW
M /s.ReNew Wind Madugupalli in 2(2. 1MW | 4.2 MW | 4.179
Energy (Shivpur) | Anantapuram District each )
Pvt Limited )
Location No. Survey No.
AS-35 944
AS-37 945

* Out of 4.2 MW, 0.021 MW is for Auxiliary Consumption and 4.179 MW is
for export to grid for sale to DISCOM.

{L,_M

CHIEF GENERAL MANAGER
P& M & IPC
APSPOCL & TIRUPATI

For Wils RENEW WIND ENEHG v GYFun v g, o,
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SCHEDULE ~ 11
(Copy of sanction proceedings from NREDCAP to the Company)

SCHEDULE - 111
(Copy of agreement entered into by the Company with NREDCAP)

SCHEDULE - 1V

Annexure — [ to the Commission’s order dated 30-03-2010 in O.P.No.
40 of 2010 and Commission’s order dated 11-07-2012 in O.P.No.7 of
2012 and letter dated 04-06-2014 & Regulation No. 1 of 2015 and as
per APERC Order dated 26.03.2016 in O.P. No.13 of 2016.

L/

i’ -7
{

For Mis REMEW WIND BHERe fasmaruns vt o, CHIEF GENERAL 1 ANAGER

Pamme HEI

APEPRCL & TIRUPATI

25






[ § I ¥
A A = T . 8]

BOGHTS HRBH EHOEH YHDPBHAD A0LS SHHe WpiHE DO B.
New & Renewable Energy Development Corporation of Andhra Pradesh Lid, ..
(A State Government Company) : <
{ Formerly Non-Conventional Energy Development Corporation of Andhra Pradesh Ltd.)
Regd. Office : # 5-8-207/2, Pisgah Complex, Nampally, Hyderabad - 500 001, India.
Tel 1 Off 1 040-23202391, 23202262, 23203376 Fax @ 040-2320 1666
H-mail ¢ info@nedcap.gov.in, nedcapap.nic.in Website ; www.nedeap.gov.in

e,

Ref:- NREDCAP/WE/S1/9126/2016 Dt.12.07.2016

To

M/s ReNew Wind Energy (Shivpur) Pvt. Ltd
10" Floor, DLF Square, M Block,
Jacaranda Marg, DLF City,

Phase 11,

GURGAON-122002.

Sirs,

Sub:-Transfer of 4.20 MW capacity wind farm In favour of
M/s ReNew Wind Energy (Shivpur) Pvt. Ltd- out of wind farm
allotment given to M/s Ananthasagar Wind Power Pvt. Ltd to set up
at Madugulapalli, Ananthapur district- Orders issued ~ Reg

Ref: 1. T.0. Lr. No. NREDCAP/WE/S1/9126/2016/1346, dated 04.07.2016
2. Agreement entered on 04.07.2016
3. Lr.No. AWPPL/ReNew/2016-17/02, dt, 05.07.2016 of
M/s Ananthasagar Wind Power Pvt. Ltd
4. Lr.No. ReNew/NREDCAP/2015-16/002, dated 04.07.2016 of
M/s ReNew Wind Energy (Shivpur) Pvt. Ltd

&&&

In the reference 1% cited, 4.20 MW capacity wind farm project was
allotted to M/s Ananthasagar Wind Power Pvt. Ltd to set up at Madugulapalli,
Ananthapur district.  As per the terms of the agreement entered by M/s
Ananthasagar Wind Power Pvt. Ltd, the developer was permitted to sell the
projects/ sub-projects to promoters with prior approval of NREDACP.

In the reference 3™ cited, it was communicated by M/s Ananthasagar
Wind Power Pvt. Ltd that M/s ReNew Wind Energy (Shivpur) Pvt. Ltd, have
placed orders for establishing 4.20 MW wind farm project at Madugulapalli,
Ananthapur district and requested to transfer 4.20 MW capacity In the name of
M/s ReNew Wind Energy (Shivpur) Pvt. Ltd, from the existing wind far capacity
allotted to them.

For Wil RENEW WD ENERBY(SHIVPUR) py T, CHIEF G NERAL MAMNAGER

r P& MM & iPC
5 APSPDGL 1 TIRUPATY
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Taking into consideration, the request made by M/s ReNew Wind Energy
(Shivpur) Pvt. Ltd, the consent given by M/s Ananthasagar Wind Power Pvt. Lid
and also the provislons of sanction proceedings issued vide reference 1%cited and
the agreement entered on 04.07.2016, permission is hereby accorded to transfer
4.20 MW wind power capacity in favour of M/s ReNew Wind Energy (Shivpur)
Pvt. Ltd, 10" Floor, DLF Square, M Block, Jacaranda Marg, DLF City, Phase 11,
GURGAON-122002 from existing capacity allotment accorded to M/s
Ananthasagar Wind Power Pvt, Ltd,

M/s ReNew Wind Energy (Shivpur) Pvt. Ltd is requested to enter into
agreement with NREDCAP as per the prescribed format (enclosed) within one
month from the date of this order. The other terms and conditions of the
sanction order issued to M/s Ananthasagar Wind Power Pvt. Ltd will hold good to
this transfer of project of 4.20 MW capacity to M/s ReNew Wind Energy (Shivpur)
Pvt. Ltd.

Thanking you,
Yours faithfully,
Sd/-
VC & Managing Director
Encl:a.a.

Copy to M/s Ananthasagar Wind Power Pvt, Ltd, #402, 1-2-605, Vaibay Kunj,
Lower Tank Bund Road, Hyderabad-500080

Copy to Chalrman and Managing Director, APSPDCL, Tirupati
Copy to Executive Director, Planning, RAC & Reforms, Transmission Corporation
of Andhra Pradesh Ltd (AP TRANSCO), Vidyut Soudha, Hyderabad
Copy to the Chief Englneer, IPC, APPCC, AP TRANSCO, Hyderabad.
Copy to the District Collector, Anantapuram District, :
Copy to the District Manager, Anantapuram.
- //FBO//

PROJECT DIRECTOR (WE)
YiStitvrye, -, i, CHIEF GXRAL MANAGER

For s RENEWWIND NERS
, P& MM & IPC

 APSPDCL :: TIRUPATI
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AGREEMENT

AR

Y OTHIS AGREEMENT is entered into on the 12day of July, 2016 at Hyderabad, by
and among '

.

y (1) New and Renewable Energy Development Corporation of Andhra Pradesh
Itd.,(Formerly NEDCAP) a fully owned State Govemnment Company, registered
under the Companies Act, 1958, having its office at 5-8-207/2, Pisgah Complex,
Nampally, Hyderabad 500 001 (India), represented by its Vice Chairman &

¥  Managing Director, hereinafter referred to as the NREDCAP of the FIRST PART,

AND

(2) M/s.ReNew Wind Energy (Shivpur) Private Limited, a company
incorporated under the Companies Act, 1956 having its registered office at: 138,
¢  Ansai Chambers I, Bikaji Cama Place, Delhi — 110066, represented by its
Authorised Signatory Mr.Kota Rambabu, hereinafter referred tofhs the ‘Customer’
£ ofthe SECONDPART. .
Fre e RENEW WIND ENERSYISHIVPUR b7y, CHIEF GENERAL MANAG Y
P&MM&Ipg OO
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(3) M/s. Anantasagar Wind Power Pvt Ltd, the company incorporated under the
Companies Act, 1856, having its registered office at D.No.8-2-577/B, 1% Floor, Maas
Heights, Road No.8, Banjara Hills, Hyderabad - 500034, represented by its Authorised
Signatory, Mr. Murali Surapaneni, hereinafter referred to as the ‘Developer’ of the
THIRD PART. :

The NREDCAP, Customer and the Developer are severally referred to as the Party
and collectively as Parties.

The expressions ‘'NREDCAP’, ‘Customer’ and ‘Developer’ shall unless repugnant to
the context or meaning thereof, include respectively their successors, administrators
and permitted assignees.

WHEREAS,

A NREDCAP (formerly ‘NEDCAP') is the Nodal Agency for approval of Wind
Energy Projects upto 4.20 MW capacity and, therefore, for setting up of Wind Farms
in the Potential Areas in the State of Andhra Pradesh as per the guidelines of the
Ministry of New and Renewable Energy (MNRE), Government of India and also the
guidelines under the New Wind Power Policy of the Government of Andhra Pradesh
(GOAP) notified through GO MS No. 9, of Energy, Infrastructure, & Investment
(PR.II) Department, Dated 13-02-2015 (hereinafter called the 'Policy’) as well. For
the projects with more than 40 MW capacity, the GOAP grants clearance on the
recommendations of NREDCAP. The Policy, inter-alia, aims at encouraging optimum
utilization of the available wind power potential in the State by facilitating adoption of
state of art technology through private participation, balancing the interest of the
customers and the developers, permitting the developers for using the power
produced for captive consumption or making sale to a third party or to DISCOMs as
per the guidelines under the Policy, and the Indian Electricity Act 2003 and the rules
and regulations made and the directions issued by GOAP there under. Under the
Policy the Developer is also eligible for certain incentives and concessions. As per
the existing Policy guidelines of NREDCAP, where the Developer is a manufacturer
or supplier, such Developer can transfer the capacities allotted to it to any customer
provided prior approval of NREDCARP stipulating such of the terms and conditions as
it considers necessary and appropriate is obtained,

B. The Third Parties was earlier sanctioned 4.20 MW Wind Power Projects to be
set up at Madugupalli Site, Anantapur District and accordingly an Agreement was
entered between NREDCAP and the Developers as given in following table,
hereinafter referred as the ‘Principal Agreement’ containing the terms and
conditions thereof. Para 2 of the Principal Agreement enables development of the
wind power projects by the Developer for customers/users

Far WiTe RENEW WIND EXERBY(SHIVPUR) pVT LT, CHIEF GENERAL MANAGR.-3
P& MM &IPC _
AFSFDCL 1 TIRUPATI
For RaNew Wind £ (SHIVPUR) Private Limitea  For New & Renewable Energy Development
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Sl. . Capacity
No Company Name Proceedings No. & Agreement Date Sanctioned

Anantasagar Wind
Power Pvt Ltd Sanction Proceedings No.
D.No.8-2-577/B, NREDCAP/WE/S1/9126/2016,

1 420 MW
1%t Floor, Maas Heights, Dt. 04-07-2016
Road No.8, Banjara Agreement Date: 04.07.2016
Hills, Hyderabad-34
Total MW 4.20

c. The Third Parties through their Letter No. AWPPL/ReNew/2016-17/002,
Dated: 05.07.2016 informed that its group company M/s. Anantasagar Wind Power
Pvt. Lid, had received an order from the Second Party for establishment of 4.20 MW
Wind Power Project on turnkey basis as per the details given below, hereinafter
referred {o as the 'Project’, duly conveying it's no objection and consent for transfer
of the Project in the name of the Second Party being its customer out of the balance
of 4.20 MW capacity allotment they were already sanctioned.

r?:, Customer Name Capacities Capacities

transferred from | transferred Site Name

M/s. ReNew Wind | Anantasagar Wind

i Power Pvt. Ltd., Madugupalli of
1 Egg\fgt/e(ﬁmfgg) 420 Anantapur District

Total 4.20

The Second Party has also submitted a Letter No.ReNew/NREDCAP/2015-16/002,
Dated: 04.07.2016 expressing its interest to set up the Project with a request to
transfer the Project.

D. After due consideration of the proposals under (B) above, the First Party,
through its Letter No. NREDCAPMWE/SJ/9126/2016, Dated)=. .07.2016 granted
permission for the transfer of the Project stipulating the terms and conditions therefore

and for entering into this Agreement. The Second Party having complied with the
conditions of the said permission letter of NREDCAP requested for exgcution of this
Agreement.

For MIs RENEW WIND ENERGY(Silviviy v i ¢ CHIEE Gm%%‘é?“ .,:rtA A
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NOW THEREFORE THIS AGREEMENT WITNESSETH AS FOLLOWS:

ARTICLE 1
DEFINITIONS AND INTERPRETATION

1.1 Definitions

In this Agreement, the words and expressions, unless and otherwise defined or
described herein, shall, unless repugnant to the context or meaning thereof, have the
meaning assigned in the Andhra Pradesh Electricity Reforms Act 1998 (APERC Act),
the Indian Electricity Act 2003 and GO. MS. No. GO MS. No. 9, of Energy,
Infrastructure, & Investment (PR.I1) Department, Dated 13-02-2015 orin the Princinal
Agreement appended hereto.

1.2  Public Interest

The sanction, development, operation and maintenance of the Project is in public
interest.

1.3  Essence of Time ‘
As the Project Implementation is as per a pre-decided time schedule, the Customer
shall ensure that the Project is executed within the Project Implementation Period.

ARTICLE 2
GRANT OF ALLOTMENT

2.1 Transfer of Sanctioned Capacity

Subject to and in accordance with the terms and conditions set forth in this Agreement
and the Principal Agreement; and the Customer undertaking to observe and perform
the covenants, obligations, responsibilities, terms and conditions of this Agreement
and the Principal Agreement as well,, NREDCAP hereby sanctions transfer of 4.20
MW capacity Wind Power out of 4.20 MW Wind Power Project earlier sanctioned to
the Developer, to and in the name of the Customer for setting up of the Project as per
the following table for generation of 4.20 MW capacity of Wind Power for captive
use/sale of power to APTRANSCO.

Si.No, Customer Name Capacity {MW) Site details
1 M/s. ReNew Wind Energy 4.20 MW Madugupalli of
(Shivpur) Private Limited. ) Anantapur District
Tofal : 4.20 MW

2.2  Financing 1
The Customer shall set up and operate the Project with its own fina here shall
be no financial contribution from NREDCAP. CHIEF GENERAL MANAGER

P & MM & Bdhtd. 5
APSEDCL 1 TIRUPAT
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2.3 Applicability of other Laws

The sanction of the Project and its development and operation by the Customer shall
be subject to the Indian Electricity Act 2003 the Rules and Regulations made there
under from time to time; the Regulations and directions of the Andhra Pradesh
Electricity Regulatory Commission (APERC); the Policy of the GOAP and NREDCAP
as formulated and amended from time to time and ali other Applicable Laws.

2.4 Regulation of Allotment

The Policy empowers NREDCAP {o regulate the allotment of wind generation power
projects.

ARTICLE 3

PERFORMANCE GUARANTEE

The Performance Guarantee submitted by the Developer and renewed from time to
time shall be proportionately applicable to this Project and it shall be the responsibility
of the Customer to ensure that the Performance Guarantee well before its expiry
renewed from time to time and no notice there for shall be issued by NREDCAP duly
complying with the stipulations and conditions specified in Article 5 of the Principal
Agreement.

ARTICLE 4
EFFECT OF PRINCIPAL AGREEMENT

Save axcept as otherwise and to the extent provided in this Agreement all other terms
and conditions of the Principal Agreement including rights, entilement, obligations
and liabilities shall remain the same and binding on the Parties. It is clarified that any
extension of time granted by NREDCAP for any particular event in terms of the
Principal Agreement shail also be applicable to this Agreement.

ARTICLE 5
MISCELLANEOUS
5.1 Dispute Resolution

(a) Amicable Resolution

Save where expressly stated otherwise in this Agreement, any dispute, difference or
controversy of whatever nature howsoever arising under, out of or in relation to this
Agreement including completion or otherwise of the Project between the Parties and
so notified in writing by either Party to the other (the “Dispute”) in the first instance
shall be attempted to be resolved amicably by the Parties

For 01 RENEW i Contd...6
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(b) Appeal

1. In the event of the Parties not finding an acceptable solution to the dispute(s)
within 30(thirty) days, the Customer may appeal ta the Chairman of the Board of
Directors of NREDCAP whose decision shall be final and binding. ‘

5.2 Governing Law and Jurisdiction

This Agreement shall be construed and interpreted in accordance with and governed
by the laws of India and the Courts at Hyderabad, Andhra Pradesh State, India shall
have jurisdiction over all matters arising out of or relating to this Agreement.

5.3 Walver

(a)  Waiver by either Party of any default or any rights under the Agreement by the
other Party in the observance and performance of any provision of or obligations or
under this Agreement

i. shall not operate or be construed as a waiver of any other or subsequent
default hereof or of other provisions or obligations under this Agreement

ii.  shall not be effective unless it is in writing and executed by a duly authorized
representative of such Party; and

iti.  shall not affect the validity or enforceability of this Agreement in any manner.

(b) Neither the failure by either Party to insist on any occasion upon the
performance of the terms, conditions and provisions of this Agreement or any
obligation there under nor time or other indulgence granted by a Party to the other
Party shall be treated or deemed as waiver of such breach or acceptance: of any
variation or the relinquishment of any such right hereunder.

5.4 Amendments

This Agreement and the Schedules together cohstitute a complete and exélusiva
statement of the terms of the Agreement among the Parties on the subject hereof and
no amendment or modification hereto shall be valid and effective unless agreed to by

the Parties hereto and evidenced in writing. —
. CHIEF GENERAL MANAGER
For Mis RENEW WIND ENERGYISHiV unj ev Lo, P&MM & IPG
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A
5.5 Exclusion of Implied Warranties etc,

This Agreement expressly exciudes any warranly, condition or other undertaking
implied at law or by custom or otherwise arising out of any other agreement between
the Parties or any representation by any Party not contained in a binding legal
agreement executed by the Parties.

5.6 Indemnity '

The Customer and the Developer hereby undertake and agrees to defend, indemnify
and hold harmiess the NREDCAP, ils officers, employees and consultants from and
against any and all claims, liabilities, actions, demands, judgments, losses, costs,
expenses, suits, actions and damages arising by reason of bodily injury, death or
damages to properly sustained by third parties that are caused by an act of
negligence or the wilful misconduct of the Customer and/or Developer or by their
officer/s, director/s, sub-contractor/s, agent/s or employees.

5.7 Notices
Unless otherwise stated, notices to be given under this Agreement including but not
limited to a notice of waiver of any term, breach of any term of this Agreement and
termination of this Agreement, shall be in writing and shall be given by registered
post, hand delivery, recognized national courier, mail, telex or facsimile transmission
and delivered or transmitted to the Parties at their respective addresses set forth
below:

If to the NREDCAP

Vice Chairman and Managing Director,

5-8-207/2, Pisgah Complex,

Nampally, Hyderabad 500 001

Fax.N0.040 23201666, email: info@nedcap.gov.in

If to the Customer

M/s ReNew Wind Energy (Shivpur) Private Limited,
138, Ansai Chambers 11, Bikaji Cama Place,

Delhi - 110066. Phone No. 0124-4896670.

Fax — 0124-4896672, email: info@renewpower.in

If to the Developer

M/s. Anantasagar Wind Power Pvt,, Lid,
D.N0.8-2-577/B, 1% Floor, Maas Heights,

Road No.8, Banjara Hills, Hyderabad - 500034.

Phone No. +91-40-43445678, ?
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Or such address. or facsimile number &as may be duly notified by the respective
parties from time to time, and shall be deemed to have peen made of detivered (i} in
the case of any communication made by lelter, when delivered by hand, by

recognized national courier or by mail (registered, return receipt requested) at that
address and (i) in the case of any communication made by facsimile, when
transmifted properly addressed to such facsimile number and copy sent by mail. In
case of any change in the address, it shall be the responsibifity of each party {0 get
such change recorded in relevant records of the otherf Party/ies and get confirmation

{0 that effect.

5.8 Partial invatidity / geverability

if for whatever reason, any provision of this Agreement is or become invalid, ilegal
or unenforoeable of is declared by any court of competent iurisdicﬁon or any other
instrumentally to be invalid, illegal of unenforceable. the validity, legality of
enforceability of the remaining provisions shall not be affected in any manner, and
the Parlies will negotiate in good faith with a view 1o agreeing upon one or more
provisions which may be substituted for such invalid, unenforceable Of ilegal
provisions, as nearly as is practicab!e. provided failure to agree upon any such
provisions shall not be subject to dispute resotution under this Agreement OF

otherwise.

59 Precedence of Documents

The following documents / agreements petween the parties shall be construed as
mutually explanatory to one ancther provided that in the gvent of any conflict of
repughancy between them the order of precedence of the documents shall be:

a) This Agreement, including Schedules and Annexure.
p) The Principal Agreement.

¢y Letter of Sanction.

d) Proposals submitted by the Customer and Developer

5.10 Counterparts

This Agreement shall be executed in three counterparts on non-judicial papers of
Rs.100/- each and registered if required under 1aw at the cost and expense of the
Developer which when executed and delivered chall constitute an original of this

Agreement
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IN WITNESS WHEREOF THE, PARTIES HAVE EXECUTED AND DELIVERED
THIS AGREEMENT AS OF THE DATE FIRST ABOVE WRITTEN.

Signed, Sealed and Delivered
Delivered
For and on behalf of Customer by:

For ReNew Wind Energy(SHIVPUR) Private Limisd

‘\:. .
Authorized Signatory

Signature of Authorized Person
(Name)

(Designation)

(Seal)

Signed, Sealed and Delivered
For and on behalf of Developer by

L
¢nr Anantasagal Powel

-

o Sigh?

Signature of Authorized Person
{(Name)

(Designation)

(Seal)

Witnesses

In the presence ofw_/t
1) Signature P‘/ ?w‘ﬂ
Name Ve W
F

Address

2) Signature
Name
Address

Authoriseqd Signatory

Signed, Sealed and

For and on hehalf of the
NREDCAP

For New & Renewable Energy Deveiopment

Corp?iﬂ_qu Ltd.
Vice Chalrman & Managing-dTractor

Signature of Authorized Person
(Name)

(Designation)

(Seal)
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New & Renewable Energy Development Corporation of Andhra Pradesh Ltd, S

(A State Government Company)

( Formerly Non-Conventional Energy Development Corporation of Andhra Pradesh 1.1d.)
“Regd. Office : # 5-8-207/2, Pisgah Complex, Nampally, Hyderabad - 500 001, India.
Tel 1 O 040-23202391, 23202262, 23203376 Fax : 040-2320 1666
E-mail ¢ info@nedcap.gov.in, nedcap@ap.nic.in Website ; www.nedeap.govin

Ref:- NREDCAP/WE/S3/9126/2016 Dt.04.07.2016

To

M/s Ananthasagar Wind Power Pvt. Ltd
D.No.8-2-577/b, Mass Heights,

First Floor, Road No.8§,

Banjara Hills,

HYDERABAD-500034,

Sirs,

Sub:-Transfer of 4.20 MW capacity from M/s Tanti Holdings Pvt. Ltd
(Formerly M/s Samiran Jaipur WindFarm Pvt. Ltd) to M/s
Ananthasagar Wind Power Pvt. Ltd and change of location from
Ellutla RF to Madugapalli, Ananthapur district— Orders issued — Reg

Ref: 1. T.0. Proceedings No. NREDCAP/WE/S1/9126/2014/3067,

dated 01.02.2014

2. Agreement entered on 01.02.2014

3. T.O. Lr. No.NREDCAP/WE/S1/9126/2016, dt. 30.05.2016

4. Lr.No. SJWPL/ReNew/2016-17/001, and 002, dated 17.05.2016 &
31.05.2016 of M/s Samiran Jaipur WindFarm Pvt. Ltd (M/s Tanti
Holdings Pvt.Ltd)

9. Lr. No. THPL/SIWPL/2016-17/001, dated 01.07.2016 of
M/s Tanti Holdings Pvt. Ltd

6. G.O. Rt No.61, Dt.24-3-2011 of Energy (RES) Dept, GOAP,

Hyderabad

&&&

In the reference 1% cited, 48.30 MW capacity wind farm project was
allotted to M/s Tanti Holdings Pvt. Ltd (Formerly M/s Samiran Jaipur WindFarm
Pvt. Ltd) to set up at Ellutla RF, Ananthapur district.  As per the provisions of
G.0. Rt No.61, Dt.24-3-2011transfer of project from one company to another
company is permitted,

In the reference 4" & 5" cited, M/s Tantl Holdings Pvt. Ltd (Formerly M/s
Samiran Jalpur WindFarm Pvt. Ltd) has requested for transfer of 4.20MW
capacity from M/s Tantl Holdings Pvt. Ltd (Formerly M/s Samiren Jalpur
WindFarm Pvt. Ltd) to M/s Ananthasagar Wind Power Pvt. Ltd and ¢ ange of

project location from Ellutla RF to Madugapalli, Ananthapur district. —
For Mis RENEW WIND ERERGYIStive-vig #+yT |14 CHIEF GERERAL MANAGER
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Taking into consideration of the requests and Board resolutions of M/s
Ananthasagar Wind Power Pvt. Ltd, and M/s Tanti Holdings Pvt. Ltd (Formerly M/s
Samiran Jaipur WindFarm Pvt. Ltd) sanction is hereby accorded to transfer 4,20 MW
wind power project in favour of M/s Ananthasagar Wind Power Pvt. Ltd, D.No.8-2-~
577(b, Mass Heights, First Floor, Road No.8, Banjara Hills, Hyderabad-500034 and
also change of project location from Ellutla RF to Madugapalli, Ananthapur district.

M/s Ananthasagar Wind Power Pvt. Ltd is requested to enter Into agreement -
with NREDCAP as per the prescribed format (enclosed) within one month from the
date of this order. The other terms and conditions of the sanction letter issued to
M/s Tanti Holdings Pvt. Ltd (Formerly M/s Samiran Jaipur WindFarm Pvt, Ltd) will
hold good to this transfer of project of 4.20 MW capacity to M/s Ananthasagar Wind
Power Pvt. Ltd to be set up at Madugapalli, Ananthapur district,

Thanking you,
Yours faithfully,
Sd/-
VC & Managing Director
Encl:a.a.

Copy to M/s Tanti Holdings Pvt. Ltd (Formerly M/s Samiran Jaipur WindFarm Pvt.
Ltd) Kamala Towers, 3™ floor, 1-8-304 to 307, 5.P. Road Pattigadda Street No.1,
Begumpet, Secunderabad-500003 - ' '

Copy to Chairman and Managing Director, APSPDCL, Tirupati

Copy to Executive Director, Planning, RAC & Reforms, Transmission Corporation of
Andhra Pradesh Ltd (AP TRANSCO), Vidyut Soudha, Hyderabad

Copy to the Chlef Engineer, IPC , APPCC, AP TRANSCO Hyderabad.

Copy to the District Collector, Anantapuram District, Ananthapuram

Copy to the District Manager, NREDCAP/Anantapuram.

//£8O//
PROJECT DIRECTOR (WE) L«?
!
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New& Renewable Energy Development Corporation of Andhra Pradesh Ltd. .

(A State Government Company)

(Formerly Non-Conventional Energy Development Corporation of Andhra Pradesh Lid)
Regd. Office : 5-8-207/2, Pisgah Complex, Nampally, Hyderabad - 500 001. India.
Tel : Off : 640-23202391, 23202262, 23203376 Fax : 040-23201666.

E-mail : info@nedcap.gov.in, nedcap@ap.nic.in Website - www.nedcap.gov.in

Ref: NREDCAP/WE/SJ/9126/2014 Dt.01.02.2014

PROCEEDINGS

Sub:  Wind power Project in private sector - sanction for 48.30 MW Capacity
Wind Power Project at Ellutla RF, Ananthapur district - Reg.

‘2. G.0.Ms.No.48 dt.11-04-2008 of Energy Dept. Govt. of AP,

3. G.0.Ms.No.99 dated 09.09.2008 of Energy (RES) Dept., Govt. of
A.P. :

Ref: 1. Your proposals dated. 12.09.2011

4. Govt. Ir.n0.338/RES-A1/2013-1, Dt.31.07.2013 of Energy (RES-A1)
Dept. GO AP.

5. NREDCAP Provisional Allotment Lr.No. NREDCAP/WE/S1/9126/2013
Dt. 19.08.2013

6. Lr.No. Nil, dt. 31.01.2014 of M/s Samiran Jaipur Wind farm (P) Ltd.
B&& |

In the reference 1st cited, M/s Samiran Jaipur Wind farm (P) Ltd have
applied to NREDCAP for allotment of 48.30 MW capacity wind power project at
Ellutla RF, Ananthapur district, for generation of electric power on commercial basis.

: In thé reference 4™ cited, the Govt. has accorded approval for sanction of
48.30 MW capacity wind power project to M/s Samiran Jalpur Wind farm (P) Ltd

: Based on the approval of the Government, and having considered the
request of M/s Samiran Jaipur Wind farm (P) Ltd, the allotment of 48.30 MW at
Ellutla RF, Ananthapur District for generation of power on Co rcial basis is
accorded subject to the following conditions, CHIEE GE?\%E}%M‘, MANAGER

Far Wils RENEW WIND EN GYISHIVR U iy P& MW & iPC ntd..2
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1. The allotment of the land and alienation of the land shall be subject to Govt.
orders issued in this regard.

2. The wind power project shall be established in the specified area as decided by
NREDCAP,

3. The wind power project allotted NOW is as per the Wind power policy
announced by the Gowt. of A.P. vide G.0.Ms.No.48 dated 11.04.2008 and
G.0.Ms.N0.99 dated 09.09.2008 of Energy {RES) department.

4. In case of private lands, the company shall make its bwn arrangements for
procurement of land, subject to approval of the area of operation by NREDCAP

5. The Company shali install wind turbines, so as not to affect the performance of
the other wind turbines and maintain safety standards in consultation with
NREDCAP.

6. The company may explore the possibility of installing higher capacity Wind
Electric Generators to achieve higher plant load factor.

/. The company shall install the Wind Electric Generators under the project,
which are having the approval of Centre for Wind Energy Technology (C-WET)

8. No second hand or used wind turbines, imported from abroad or procured
locally shall be installed.

9. If there is any change in the proposal submitted along-with the application, the
same shall be brought to the notice of NREDCAP and approvai shall be

obtained for such changes.

10.The wind farm developer should ensure that the wind mill generate grid quality
power with power factor not less than 0.85 and should draw minimum reactive

power

11.The Company shall abide by the regulations of the Andhra Pradesh Electricity
Regulatory Commission (APERC). The proceedings issued by @ggom time

to time shall be followed. .
CHIEF GENERAL MANAGER
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12.The company shall enter into Power Purchase Agreement with DISCOMs in
respect of Wind Power capacities set up in Government and Forest areas as
per the policy of the Govt. in this regard from time to time. In case of wind
power capacities set up in private land, the developer shall enter into Power
Purchase Agreement or Open Access Agreement or Wheeling Agreement with
DISCOMs as per policy decided by the Govt. )

13 The company shall pay Rs.1.50 Lakhs per Megawatt as sanction fee to
NREDCAP at the time of entering into agreement,

14 The company shall obtain all clearances necessary for Installation of wind
electric Generators in accordance with statutory provisions, guidelines issued
by the Government of India and the Government of Andhra Pradesh from time
to time, '

15.The company shall complete the financial closure within a period of six months
from the date of signing of the Agreement or before such extensions as may
be accepted and granted by the NREDCAP on request by the company on
account of delays in obtaining all necessary consents, licenses, authorizations
and clearances required from the Government of Andhra Pradesh and
Government of India. ' :

- 16.The company shall execute the work as per terms of the allotment letter and
complete within 18 months from the date of achieving the financial closure.
In case, the company fails to execute the work within the stipulated time,
NREDCAP will recommend to Govt. for the resumption of land and the project
allotment will be cancelled. ‘

17.At the time of land allotment, the company shall give a schedule of execution
of the project. The project must be commissioned within a period of two years
from the date of this agreement, The company shall provide an irrevocable
bank guarantee of Rs.2,00,000/- (Rupees Two lakhs only} per megawatt in
case of Govt. lands and Rs,1,00,000/- (Rupees One lakh only) per MW in case
of private lands, at the time of agreement, valid for a pericd of two years (24 .
months) or a demand draft drawn in favour of NREDCAP, payable at -
Hyderabad for an equivalent amount in lieu of Bank guarantee, at the time of
agreement. The amount will be adjusted against penalties imposed, if any,
due to delay in execution of the project.

18.If the company fails to complete the project as per agreed schedule, the

- penalties will be imposed as per the terms of the agreement and if the project

is not commissioned as per the schedule, all permissions including the

- allotment of land would stand automatically cancelled and the bank guarantee
given by the company will be encashed.

o ontd.-4
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19.The company shall permit the other wind developers to. use the roads and
other infrastructure facilities if any on the allotted land and also provide
infrastructure and other facilities for conveyance and for transmission of power
necessary in that area. ‘

20.The company shall permit the officers of the New and Renewable Energy
Development Corporation of AP. Ltd / Government of Andhra Pradesh /
Government of India for inspection/verification.

21.The company shall prepare an action plan in detail for completion of wind
power project allotted within a target period of 2 'years and communicate the
action plan for each item of work within 3 months from the date of signing of
agreement. The company shall submit quarterly progress reports for each
Quarter ending March, June, September and December. The progress will be
reviewed by NREDCAP, based on quarterly report regularly. Based on progress
of works against set mile stones, NREDCAP may consider for reduction of Bank
guarantee and accordingly release the proportionate bank guarantee,

The receipt of the letter may be acknowledged.

Sd/-
V.C & MANAGING DIRECTOR
“To -
M/s Samiran Jaipur Wind farm (P) Ltd,
Premises No. 6-3-885/7/C/2/51,
Amit Plaza, Somajiguda,
Hyderabad- 500082

Copy to Chairman and Managing Director, APCPDCL, Hyderabad,

Copy to the Chief Engineer, IPC, AP Power Coordination Committee, AP TRANSCO,
Hyderabad. ‘

Copy to the District Collector, Ananthapur Dist.

Copy to the Executive Engineer (RE), &WD NREDCAP, Ananthapur Dist

[/FBO/{
M | .
'PROJECT DIRECTOR (WE)
‘ CHIEF GENERAL MANAGER
For Mls RENEW WIND ENER )
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Annexure-1

Guidelines on Power Evacuation
from Wind Power Projects in Andhra Pradesh

1. The Wind power projects are mostly developed as cluster. The power

evacuation scheme for such cluster projects consists of the following:

(a) Laying of 33 KV feeders for evacuation of power from all Wind
projects in a site.

(b)  Construction of Extra High Tension Substation (EHT §%)
{(Receiving / Pooling SS) for grouping the total Wind power and
step up to higher Voltage level.

(c) EHT Lline for interfacing Pooling S to existing nearest
APTRANSCO network.

2. In case of Wind power projects which may come up as independent
projects at a particular location, they will normally be interfaced to
nearest grid SS at available Voltage tevel,

3. The Power Evacuation from prospective Wind power projects will be
governed by the guidetines mentioned below:

) Yoltage level of evacuation:

At 33 KV level:

The Wind power projects supply intermittent energy. These are
seasonal and operate at low capacity. As such, evacuation of Wind
power at 33 KV level is permitted as mentioned below duly taking
into consideration of the type of conductor to be used and
corresponding current carrying capacity as per the Bureay of Indian
Standards (BIS) vide 15398/Part-1V:

CHIEF GENERAL Bl .
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Sl. | Project interfacing Type of Current Calculated | Proposed Wind
No.{ From To AAAC carrying power power
Conductor caé)acity at carrying capacity on
(size} 45" ambient | capacity at each 33 KV
temp. as per | 33 KV level line
standard considering
the temp. rise
in conductor
Ay (B) () (D) (E) (F) = (G}
(/3 x33 KV
X Current X
PF at 0.9) |
1 Wind Existing 55 sqmm 173 Amps 8.91 MW 8 MW
project [ 33/11 KV | 100 sqgmm 254 Amps 13.08 MW 10 MW*
DISCOM SS 150 sqmm 370 Amps 19.05 MW '
2 Wind EHT 55 sqmm 173 Amps 8.91 MW 8 MW
project | Pooling S${ 100 sgmm 254 Amps 13.08 MW 12 MW
or existing 370 Amps 19.05 MW 17 MW
EHT 150 sgqm
APTRANSCO sqmm
5SS

*Capacity is restricted considering less load availability in DISCOM SS.

At EHT level:

Project interfacing | EHT Level Existing Proposed Wind power
permissible capacity
From To capacity
Pooling | Existing 132 KV 40 MW (i) Up to 50 MW on SC
sS APTRANSCO : Line
EHT SS {ii)  Above 50 MW to 100
MW on DC Line
Pooling | Existing 220 Ky 80 MW Above 100 MW
5§ APTRANSCO
EHT SS

The above evacuation facilities are permitted specifically for Wind
power projects only, considering the following:

(a) The Wind power projects are renewable and have low Capacity
Utilization Factor (CUF).
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{b) The Wind power projects are seasonal and operate at lesser

capacity during most of the time.

{c) The optimum utilization of infrastructure will help the Wind

power projects to enhance financial viability.

The above provisions shall not be adopted for other Non-conventional

power projects, Conventional power projects and any other projects.

(i)  Metering Point and energy accounting:

(a)Eor Wind power projects coming under cluster scheme:

The common metering for Wind projects connected to a Pooling
Substation (SS) shall be provided at EHT side of Power Transformer
(PTR) in Pooling SS. This point shall be considered as Interconnection
point where energy is delivered by each Wind power project to grid
for sale. Also, metering for each individual project shall be provided
at Project’s switchyard (on 33 KV side of 415 V/33 KV Generator
Transformer). As.such, each Wind power project will have two
metering points, one at Project’s switchyard and another metering
point is common metering point at EHT Pooling SS.

The DISCOM Officers & Wind Power Producer’s representative shall
take Joint meter readings for individual meters (at Project’s
switchyard) and common meter (at EHT side of pooling SS) every

month.

The DISCOM will make payment to each Wind power project for
delivered energy, which shall be calculated as per the formula
mentioned below:

Detivered Energy to be billed for an individual project = X; - (X X %) é\/
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Where

X,‘_ Is the reading of the energy meter installed at the Project Site,
2 is the percentage line loss incurred in the 33 KV line between the Project and
the Pooling (Recedving) Station and shall be;

B |
R
A

(X,+X2+X3+X4+ _____ )Y

Where

Y is the reading of the common meter installed on EHT side of the Pooling SS and
X1, Xa, X3, Xy etc. are the readings of the energy meters installed at the various
individual Wind projects connected to the Pooting Station.

(b)For Wind power projects coming as individual projects:

Metering shall be provided at designated APTRANSCO /DISCOM S8,
The DISCOM Officers & Wind Power Producer’s representative shall
take Joint meter readings every month. The DISCOM will make
payment for the energy recorded by the meter provided at S5,

(iii)  Cost of power evacuation:

(a)For Wind power projects coming under cluster scheme:

The Cluster Project Developers and Wind Power Producers shall bear
the entire cost for interconnecting the Wind projects with the grid
and delivery of energy for sale, but not limited to, cost of 33 Kv
networks for interfacing individual Wind power projects te the
Pocling SS, the cost of Pooling SS, Metering at individuat project sites -
& Pooling SS ete., and cost of EHT tine for interfacing Pooling SS with |
APTRANSCO network inctuding cost of additional infrastructure on
APTRANSCO side, required if any,

(b)For Wind power projects coming as individual projects:

The entire cost of evacuation shall be borne by the Wind Power
Producer along with metering facility at SS and cost of necessary
modifications/augmentations required, if any, at Grid SS.
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(iv) Owning & O & M of infrastructure for lifetime:

The ownership of 33 KV network along with Pooling 5SS will be with
the Wind Power Producers, who will own the Wind power projects
connected to the Pooling 55. It shall be the duty of the Wind Power
Producers, being the owners of the generating companies to operate
and maintain the 33 KV network and Pooling SS as per the rules and
regulations made for the purpose.

After completion of work, the ownership of EHT Line from Pooting SS
to APTRANSCO grid shall be transferred to APTRANSCO and
APTRANSCO shall carryout O&M of EHT line,

{v) Power _evacuation scheme finalization & sanctioning of

estimate:

The Cluster Project Developer or Wind Power Producers shall
approach APTRANSCO with the details of proposed Wind power
project scheme, which shall include proposed Wind power capacity,
the location of Project, the proposed site & capacity of Pooling SS,
nearest APTRANSCO grid to which the project is intended for
interfacing, EHT Line voltage level etc. |

APTRANSCO will study the proposed scheme and will intimate the
feasibility for power evacuation. The APTRANSCO will approve the
power evacuation scheme and also sanction the necessary estimates.
APTRANSCO will also approve necessary drawings,

With regard to 33 KV networks, the Cluster Project Developer or Wind
Power Producers shall approach the concerned DISCOM, who will
sanction necessary estimates and drawings. '

(vi) Execution of Power evacuation work & Synchronization of Wind

power proiects with arid for commercial operation:

APTRANSCO / DISCOM will take up the evacuation work on payment of
total estimated cost by the Cluster Project Developer and / or Wing/
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Power Producers. Alternatively, the Cluster Project Developer and /
or Wind Power Producers can take up the work on turnkey basis by
paying supervision charges to APTRANSCO / DISCOM.

The supervision charges applicable to Wind power projects will be as

fotlows:

(i) 5% supervision charges on 33 KV network from Wind power

projects to Pooling $S.

(i) 5% supervision charges on EHT Pooling Substation upto commen
metering point on HY side, which will be the interconnection
point with the grid.

{iii)  10% supervision charges on EHT System beyond interconnection
point.

The above concessional supervision charges are applicable specificalty
for Wind power projects only, considering the following:

(a) Wind power projects are renewable in nature and there is a need

to encourage such renewable sources of power.

(b) Andhra Pradesh is having one of the highest Wind potential but
lowest investments. There is a need to maximize the utilization of

such potential of renewable power.

The above concessional supervision charges are applicable to Wind
power projects only and shall not be adopted for other Non-
conventional power projects, Conventional power projects and any

other projects.

The concessional supervision charges are applicable only for
estimates to be sanctioned in future for evacuating energy from Wind
power projects.
CHIEF GENERAL MANAGER
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Where works are entrusted on turnkey basis, APTRANSCO Officers
along with concerned DISCOM Officers shall supervise the evacuation

works awarded on turnkey basis. The Cluster Project Developer and

Wind Power Producers shall strictly adhere to the conditions

stipulated in sanctioned estimate,

The Cluster Project Developer or Wind Power Producers shall file an
application with DISCOM and obtain Temporary Power Supply for
construction purpose. The Cluster Project Developer or Wind Power
Producers shall have to pay all applicable charges for availing
temporary power supply.

The metering for Wind projects shall be provided as per the standards
taid down by APTRANSCO / DISCOM from time to time. The meters
shall be tested at Central Government approved laboratory before

_ installation. The Meters shall be installed and sealed by the
authorized Officers of APTRANSCO and DISCOMs onty.

After complete erection of the power evacuation infrastructure, the
concerned Officers of APTRANSCO & DISCOMs shall inspect the same
and confirm readiness for energisation. The Cluster Project Developer
and / or Wind Power Producers shall obtain required approvals from
Chief Electrical Inspector to the Government (CEIG) and other

Government agencies as required from time to time.

The APTRANSCO & DISCOM shall issue permission for extending
temporary supply for testing of Wind projects along with associated
equipment. Power supplied from the grid to Projects during testing
will be charged at HT-1 Temporary Tariff and will be collected by
DISCOM. The energy pumped into the grid during testing, if any, up to
commencement of Commercial Operation shall be free of cost. This
energy need not be taken into account for billing. The Officers of
DISCOMs & APTRANSCO will witness testing and satisfactory
performance of Wind projects.

o MIC ENEW WD Gt o, CHIEF Pi“gg’*é ;‘géNAGER
Page 7 of § | APSBDCL 11 THRIDAT)

ot

Anthnrisag Signatory



The concerned DISCOM will issue permission for synchronization of
Wind projects with the Grid for Commercial Operation and date on
which 1*' Wind generator of Project synchronizes with the grid for
Commercial Operation shall be the Commercial Operation Date (COD)
of the project,

(vil) Addition of loads to Pooling 55;

Whenever necessity arises, the Wind Power Producers shall permit
APTRANSCO & DISCOM to connect loads to the Pooling SS at EHT level
after the metering point without asking any compensation. However,
the APTRANSCO & DISCOM sﬁail ensure that connection of {cads to
Pooling S5 will not have adverse effect on power evacuation from
Wind power projects.

The APTRANSCO & DISCOM shall bear cost of new -infrastructure
proposed and also shall bear the cost of O & M of new infrastructure.

(viii) Execution of PPAs;

The Power Purchase Agreement (PPA) between the wind power
producer and the Discom shall be as per the standard format
approved by Andhra Pradesh Electricity Regulatory Commission
{APERC).
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ANDHRA PRADESH ELECTRICITY REGULATORY COMMISSION
4™ & 5" Floors, Singareni Bhavan, Red Hills, Hyderabad-500 004

O.P No.7 of 2012

Dated: 11-07-2012

Present

Sri A.Raghotham Rao, Chairman
Sri C.R.Sekhar Reddy, Member
Sri R.Ashoka Chary, Member

In the matter of

Indian Wind Energy Association (InWEA)

Having its registered office at

PHD House, 3" Floor, Asian Games Village,

“August Kranti Marg, New Delhi— 110 016.

Rep. by its Secretary. .... Petitioner

AND

Transmission Corporation of Andhra Pradesh Ltd (APTRANSCO)
Vidyut Soudha, Khairathabad, Hyderabad. ... Respondent

This petition coming up for hearing on several dates including on
21.05.2012, in the presence of Sri Arijit Maitra, Advocate, Sri Ajit Pandit, for the
petitioner and Sri P.Shiva Rao, and Sri G.Brahmananda Rao, Advocates for the
respondent and having stood over for consideration to this day, the
Commission delivered the following:

ORDER

This petition is filed by the petitioner seeking’ modification of the
guidelines in the order dated 30.03.2010, for evacuation of power from Wind
Power Projects in Andhra Pradesh in line with Central Electricity Authority
(Technical Standards for Construction of Electrical Plants and Electrical Lines)
Regulation 2010, in pursuance of Regulations 6 (4) and Regulations 49 of
APERC (Conduct of Business) Regulations, 1999 and APERC (Conduct of
Business) Amendment Regulations, 2000 and Section 94 (1) (f) of Electyicity
Act, 2003.
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1, I the said petition it is mentioned by the petitioner association that:

i) This Commission issued order dated 230.03.2010 approving
guidelines for evacuation of power from wind energy projects and
standard format for PPA. However, the Commission has not allowed
choice to the developer to select size, type loading of the conductor at
33 kV.
1)} The said order of the Commission did not specify any control
period or limitation period for applicability thereby implying that condition
mentioned in the said order continue to be applicable tilt modified or
amended. In view of the above, the respondent is imposing the
restrictive conditions for limiting wind energy evacuation upto 10 MW
that 33 kV and for evacuation of capacity in excess of 10 MWV at higher
system voltages at 132 kV.
ii) Recently CEA issued Central Electricity Authority (Technical
Standards for Construction of Electrical Plants and Electrical Lines)
Regulation 2010 which has been notified on August 20, 2010. The said
Regulation covers the type of conductors to be used for trénsmission

- and distribution lines. Considering the mandate given to CEA, it would
be necessary that norms in the State of AP should.also be in conformity
with the norms issued by CEA for development the grid and
standardization. | '
iv) In support of its claim for nﬂodiﬂcation of the guidelines issued by
APERC in its order dated 30.03.2010, the petitioner mentioned various
grounds in its petition and also mentioned evacuation system
arrangements in other States.

2. The said petition was returned informing the petitioner to explain as to
how the petition is maintainable. On 19.08.2011 the petitioner filed written
submissions, wherein it is stated that:

a) The State Commission shall discharge under Section 86 {1) the
following functions, namely:-
CHIEF GENERAL manAGER
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“to promote ................ Generation of electricity from renewable
sources of energy by providing suitable measures for connectivity
withthe grid ....................... ?

b) Providing flexibility of choice of conductor enabling Wind Energy
Generators to evacuate more power at 33 kV from the same line
consequently resulting in optimum utilization of Electric lines as well
as curtailment of extra cost for the wind generators are suitable
measures for connectivity with the grid that the Commission is
mandated to provide under Section 86 (1) (e) of the 2003 Act.

c) Itis technically feasible to evacuate higher capacity in terms of MW
using conductors which aflow higher line loading in Amp, rather than
restricting it to 10 MW. For example with conductor such as ACSR
Panther or AAAC Panther allows wind energy generators to easily
inject 15 to 25 MW power at 33 kV.

d) The Commission can sustain the change in policy where it would
have properly balanced the legitimate expectation of the wind energy
generators as against the need for a change.

e) The Central Electricity Authority (CEA) is required to notify
Regulations under Section 73 (b) read with Section 177 (2) (e)
specifying the technical standards for construction of electrical plants
electric lines and connectivity to the grid.

f} Accordingly, the Central Electricity Authority (Technicai Standards for
Construction of Electrical Plants and Electric Lines) Regulations,
2010 (hereinafter referred to as “CEA Regulations 201 0") came to be
notified. There is no reason why CEA Regulations 2010 should not
be binding. In sharp contrast, the discretion under Section 61 (a) to
‘be guided by” the principles and methodologies specified by the
Central Commission for determination of the tariff is not present in
regard to CEA Regulations 2010,

g) As far as the petitioner is aware, to date, no change has been made
by the Parliament to the CEA Regulations 2010.

h) The CEA Regulations 2010 héve binding force, as they are statutory
in nature. It is delegated legislation enacted under the /EOﬁrs
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conferred upon CEA by the primary legislation i.e.. under Section 73
(b} read with Section 177 (2) (e) of the 2003 Act.

i) The Hon’ble Supreme Court has held. in its judgment dated March
15, 2010 in PTC India Ltd Vs. CERC [reported in AIR 2010 SC 1338)
that a Regulation stands on a higher pedestal vis-a-vis an order
(decision) in the sense that an order has to be in conformity with the
regulations.

j} The Commission's order dated 30.03.2010 is required to be aligned
to the CEA Regulations, 2010.

k) The validity of the CEA Regulations, 2010 cannot be tested in any
proceedings before this Commission.

[} This Commission is empowered in law to review its order dated
30.03.2010 in terms of Section 94 (1) (f) of the 2003 Act read with
Regulation 49 if the APERC (Conduct of Business) Regulations,
1999 (hereinafter referred to as the “Conduct of Business”).

m) The CEA Regulations 2010 were notified on 20" August, 2010.
'Thus, the requirement to review this Commission's order dated
30.03.2010, arises much after the limitation period of 90 days
specified under Regulation 49 of the Conduct of Business, in any
case. However, an issue would arise as to whether this Commission

- would allow its said order dated 30.03.2010 to continue particularly
when it is apparent on the fact of records that the said order is
contrary to the CEA Regulations, 2010.

n) There has been a change in law subsequent to the notification of the
CEA Regulations, 2010 which necessitate the review of this
Commission’s order dated 30.03.2010.

0) The primary concern of this Commission is to impiement the justice
of the legislation contained in the CEA Regulations, 2010.

p) The time of 90 days specified under Regulation 49 of the Conduct of
Business, to file review petition can be extended under Regulation 59
thereof.

q) Even under Section 5 of the Limitation Act, an application may be
admitted after'the prescribed period if the applicant sztis/ﬁes the
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Court that he had sufficient cause for not making the application
within stuch period.

r} The following Regulations sufficiently empower this Commission to
admit the present petition and to review or modify its aforesaid order
dated 30.03.2010 even though the limitation period for filing review
may have expired.

55. Saving of inherent power of the Commission.

(1) Nothing in these Regulations shall be deemed to limit or
otherwise affect the inherent power of the Commission to make
such orders as may be necessary for meetings the ends of justice
or prevent the abuse of the process of the Commission.

(2)  Nothing in these Regulations shall bar the Commission
from adopting a procedure, which is at variance with any of the
provisions of these Regulations, if the Commission, in view of the
special circumstances of a matter or class of matters and for
reasons to be recorded in writing deems it necessary or
expedient.

(3} Nothing in these Regulations shall, expressly or impliedly,
bar the Commission to deal with any matter or exercise any
power under the Act for which no Regulations have been framed,
and the Commission may deal with such matters, powers and
functions in a manner it thinks fit.

s) In support of its contention raised in the petition, the petitioner
relied upon a ruling reported in 2010 SCC (1338) by the Hon'ble
Supreme Court of india.

3. Upon hearing the counsel for the petitioner on 24.08.2011, Commission
decided to take the petition on to its file vide its order dated 06.01.2012.

4. Notice was issued to the respondents and on 21.05.2012 a ‘reply’ was

filed on behalf of the respondent, inter-alia stating that

a) Approval of evacuation guidelines is covered by the provision mentioned
u/s 86 (1) (e) of Elect(icity Act, 2003, Hence, the said order shall be
applicable till modified or amended. The Commission approved the limit

of 10 MW duly considering the less load availability in DiSCOMj\/
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b) As per the directions of Commission, a meeting was conducted on
16.05.2012 between the representatives of the petitioner as well as the
respondent herein on power evacuation issues and it is jointly decided
that:

'(i) The developer shall have the discretion in choosing the conductor
for connecting wind generator to the pooling substation of the developer
subject to the CEIG approval.

(iny The developer is allowed to inject a maximum of 10 MW from
pooling substation of the wind generator to the existing 33 / 11 kv
DISCOM substation. :

(if)  The developers connecting at 33 kV level to the EHT SS, the
maximum injection is limited upto 25 MW in case of single conductor 33
KV Bus and up to 40 MW in case of double conductor 33 kV Bus, subject
to transformation capacity. Injection of power may be in one or more .
circuits depending up on availability of bays in that substation and
loading per circuit not exceeding 25 MW. :

{iv)  Injection of power by wind developer from pooling substation to -
EHT substation at EHT level may be as per system studies.
C) In the order dated 30.03.2010 it is approved by the Commission, that the
limit of power to be transferred at specific voltage level is characterized by
current carrying capacity of the conductor and voltage regulation and as such,
there was requirement to specify the permissible capacity on specific conductor
at specific voltage. During the meeting with the petitioner, itis agreed to allow.
choice of selecting the conductor upto the pooling substation to be left to the
discretion of developer.
d) The wind power projects are having low capacity utilization factor. As
such , the licensees have proposed higher norms for wind power capacity flow
at 33 kV level connecting to HTSS higher than the norms stipulated in the
earlier orders.
e) Commission may take appropriate decision for modification of
amendments in the existing guidelines.
f) In order to harness the available wind potential helpful in meeting the
RPPO, it was jointly agreed to modify the existing guidelines with respect to
conductor type and permissible capacity as mentioned at para 2 (b) supra.
g) Commission may pass appropriate orders formulating th% normative
parameters and its values. AIEF GENSRAL MANAGER
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5. On 21.05.2012 Secretary General of the petitioner association filed an
affidavit mentioning the meeting conducted by the representatives of the
respondent with those of the petitioner and requested the Commission to
review and modify its order dated 30.03.2010 and (i) to allow discretion to wind
energy developers and choaosing the conductor for connecting wind generator
to the Pooling sub-station of the developer subject to CEIG approvat (i) to allow
the wind energy developers to inject the maximum of 10 MW from pooling sub-
station of the wind generator to the existing 33 / 11 kV DISCOM sub-station (it}
to provide that the developers connecting at 33 kV level to the EHT S8, the
maximum injection be limited upto 25 MW in case of single conductor 33 kV
Bus and upto 40 MW in case of double conductor, 33 kV Bus, subject to
transformation capacity and that injection of power may be in one or more
circuits depending upon availability of bays in that sub-station and loading per
circuit not exceeding 25 MW (iv) to provide that injection of power by wind
developer from pooling sub-station to EHT sub-station at EHT level may be as
per system studies.

6. Heard the counsel for the parties concerned.

7. The petitioner filed the above said petition for placing on record minutes
of meeting held on 16" May, 2012 as follows:

a) The Commission during the hearing held on 23" April, 2012 and further
during the hearing held on 14% May, 2012, graciously indicated to the petitioner
and the respondents to hold meeting and discuss the impending modifications
to this to this Commission’s order dated 30" March, 2010 for allowing Wind
Energy Generators to exercise their choice of installing conductors inline with
the Central Electricity Authority (Technical Standards for Construction of
Electrical Plants and Electric Lines) Regulations, 2010,

b) Based on the above, Counsel appearing for Andhra Pradesh Distribution
Company Ltd., during the hearing on 14% May, 2012 undertook to withdraw the

reply dated 3" May, 2012 filed by the said respondent in order to give gffect to
and comply with the aforesaid oral directions of this Commission. 6’/
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c) Pursuant to the above, a meeting was organized on 16" May, 2012 by
APTRANSCO in a Technical Committee comprising of Director (Grid Operation
{ APTRANSCO, Director (Transmission) / APTRANSCO, Director (Projects) /
APTRANSCO, JMD (Distribution) / APTRANSCO, member from APPCC-JMD
(HRD, Comml, IPC & IT) / APTRANSCO and representatives for the petitioner
Indian Wind Energy Association. The following were agreed in the aforesaid
meeting:

i} The developer shall have the discretion in choosing the conductor

for connecting wind generator to the pooling substation of the developer

subject to the CEIG approval.

i) The developer is allowed to inject a maximum of 10 MW from

pooling substation of the wind generator to the existing 33 / 11 kV

DISCOM substation, '

jii) The developers connecting at 33 kV level to the EHT SS, the

maximum injection is limited upto 25 MW in case of single conductor 33

kV Bus and upto 40 MW in case of double conductor 33 kV Bus, subject

to transformation capacity. Injection of power may be in one or more

circuits depending upon availability of bays in that substation and

loading per circuit not exceeding 25 MW.

iv) Injection of power by wind developer from pooling substation to

EHT substation at EHT level may be as per system studies.

A copy of the aforesaid Minutes of Meeting duly signed by the all the
aforesaid constituents of the Technical Committee is filed.

8. The petitioner has prayed that the Commission may

-a) be pleased to review and modify its order dated 20" March, 2010 to
allow discretion to the Wind Energy Developers in choosing the conductor for
connecting Wind Generator to the pooling substation of the developer subject
CEIG approval.

b) be pleased to review and modify its order dated 30" March, 2010 to
allow the Wind Energy Developers to inject the maximum of 10 MW from
Pooling Sub-Station of the Wind Generator to the existing 33 / 11 k\jy DISCOM

Sub-Station.
CHIEF GENERAL MARNAGL .
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c) be pleased to review and modify its order dated 30™ March, 2010 to
provéde that the developers connecting at 33 kV level to the EHT S8, the
maximum injection be limited upto 25 MW in case of single conductor, 33 kV
Bus and upto 4{3 MW in case of double conductor, 33 kV Bus, subject to

transformation capacity and that injection of power may be in one or more

circuits depending upon availability of bays in that Sub-station and loading per
circuit not exceeding 25 MW,

d} be pleased to review and modify its order dated 30™ March, 2010, to
provide that injection of power by Wind Developer from pooling Sub-station to
EHT Sub-station at EHT level may be as per system studies;

e) be pleased to pass any other order as may be just and necessary in

the facts and circumstances of the present case.

9. Now the point for consideration is, whether the petitioner is entitled to
seek a review of the order of the Commission dated 20.03.20107 If so in what
manner?

10.  The respondent has submitted a Memo withdrawing the reply filed by the
respondent on 16.05.2012 by stating that they will file the same after
negotiations by modifying the same, if necessary.

1. The respondent has not filed any reply of modifications but the petitioner
has filed an affidavit narrating the negotiations and conclusions arrived at by
the Committee as per the directions of the Commission. The minutes of
meeting held on 16.05.2012 have been accepted and signed by both the sides
viz., the representatives of APTRANSCO as well as the InWEA.

12.  In view of the above circumstances, the Commission hereby reviews the
order dt.30.03.2010 and in partial modification of the guidelines contained
therein, hereby orders that:
i) The developer shall have the discretion in choosing the conductor
for connecting wind generator to the pooling substation of theideveloper
subject to the CEIG approval. 7\—/
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i} The developer is allowed to inject a maximum of 10 MW from
pooling substation of the wind generator to the existing 33 / 11 kv
'DISCOM substation.

iii) The developers connecting at 33 kV level to the EHT S8, the
maximum injection.is limited upto 25 MW in case of single conductor 33
kV Bus and upto 40 MW in case of double conductor 33 kV Bus, subject
to transformation capacity. Injection of power may be in one or more
circuits depending upon availability of bays in that substation and
loading per circuit not exceeding 25 MW.

iv) Injection of power by wind developer from pooling substation to
EHT substation at EHT level may be as per system studies.

13.  Hence, this petition is ordered accordingly,

The order is signed on this 11" day of July, 2012.

Sd/- Sd/- ~ Sdf-
(RASHOKA CHARY)  (C.R.SEKHAR REDDY) (A RAGHOTHAM RAO)
MEMBER MEMBER CHA:Z‘M/AN
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ANDIIRA PRADESH ELECTRICITY REGULATORY CORIMISSIO: N
ety Copunmaon fur the States of Anchra Pracess and Telunnan)
HIT VGRG0 B 000 Plange, Singareni Bhavan, Red i Hyderabiad 500 aas
Plevie e {010y THT6QRL AR 21 Fax ! wolinde Waw cur oo

N R 0,23 19737 6 450
To

e

Comminaion Seeyvetapy
AT RC, A "
ol 4 ey, Sinpareni Bhavan,
R Thlbg 1ok Ka-pul,
Hovderodewd 500 0tg

The Chairmun & Managing Dirccwor,
APCPDCL, 6-1-50, 53w floor,
Corporate Office, Mint Compound,
Hyderabad 500 004, '

e tyth i"l’NH'H,

Lt NoAPERC/ Seey/] A/ DD(Trans) /E:62514/2014-1 DL 04,065,201

ST

L3

Sub APERC - Guidelines on power cvacuation from Wind
Power Projects - Clarifications - lssued,
Ref:- 1) Lr.No.CGM{Comml & RAC)/SE/IPC/F:D.No.79/ 14
Dt 11.04.2014
2) APERC Order dated 30.03.2010 in O.P. No.40 of 2010
3) APERC Order dated 11,07.2012 in O.P. No.7 of 2012

_mwen

Io the letter 1t cited, APCPDCL has requested the Commission to
insue necessary clarifications  with regard to quantum of power to he
evacunted on ecach size of the conductor fviz., 35 Sqmm, 100 Sgmm,
150 Sgqinm, Panther, ete)) at 33 kv voltage level, as given in Annexure-! of
the APERC Order dated 30.03.2010 in O.P. No.40 of 2010,

Alter careful examination of the issue, in the partial modification of
puidclines order jssued in O.P. No.7 of 2012 the Commission grants
discretion to the developer for choosing the conductor for connecting wind
generator to the pooling substation of the developer, subject to the CEIG

approval. No further clarifications on conductor size in this connection are
required.

Further, it is clarificd that the term “per circuit® mentioned at

paragraph 12(iii) of the order dated 11.07.2012 in O.P. No.7 of 2012 can be
interpreted oy “per feeder”,

This is issued with the concurrence of the Commission.

Yours-fuithfuily,

L QNS

Commission Sceretary
Al
Copy Lo

PS to the Chairman/APERC !
PS to the Member (A)/APERC CHIEF GENERAL MANAGE
PS 1o the Member {R}/APERC
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NOTIFICATIONS BY‘ HEADS OF. DEPAR'IMENTS Etc.,
-~

ANDHRA PRADESH ELEGTRIC!TY REGULATORY COMM!SSION

Tenns and Conditionsfor Tariff Detarminauon for wmcr Power Projects in the Sme of!
Andhra Pradesh for the period FY201 5—16 to. FY201 9-20

N Regulaﬁon No. 01/2016 - ' S

In exercise of the powers conferred by Seclions 61 and 86 read with Section 181 of the Electricity
Act, 2003 (Central Act 36 of 2003), and sl other powers anabling it In this behall and after previous publication,
" the Andhra Pradesh Electriclty Reguiatory Commjssion hsreby makea ths followlng regulations, namely: .
1. Short titls and commencement; ' :

{1) These regutaljons may be called the Andhra Pradash Electricity Regulatory Commission (Terms
and Conditions for Tariff delsmjination forWind Power Projects) Reguianons 2015,

(2) These reguiations shall come into- force from the data of thalr publication in the afﬁclaf Gazétte
and, unless reviewad aarliar or exiendeq by the.Commission, shalf remaln in force up 1031 March,-2020,

2. Definltions and lntarpretaﬂon. o
{1) In these regula!ions Unless the context olherw:se requires -
(8} ‘Act means the Eiedﬂckym 2003 (Céntrai Act 36 of 2003y,
(b) 'Caplita) cost’ means the capltal cost as deﬁned in Regulatlon 10,
(¢) ‘CERC' {neans the Génlral Electdc;w Regulatory Commission;

{d) ACERQ' RE Taritt Regu!atlons' meats Centrai Electricity Regulalory Commisalon (Terms

and Condmonsfor Tariff determination from Ranewable Energy Souroes) Ragulauor}s 2012,
a8 amended from un)o totime. .

(®) ‘pommlsalon means theAndhra Pradesh Etectricrty Regulatory Comm!ssion.

{ ”‘Control Perlod"means the peﬂod dunng which the norms for determination of tariff specified
-, inthése. regu!atlons shall rsmalri vaﬁd ' -

- _
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2 . ANDHRAPRADESH GAZETTE EXTRAORDINARY. e

{q) - 'Intur-connecﬂon Polnt’ méans the firve taolator on outgomg fesder on-HY slde ofthe pootang

- .- sub-gtation - Le., ‘the substatlon at project. site of wind farm which consists of ‘step:up
" transformer(s) ; and sssotiated switchgedr and 4o the LV side crf which muitipte ganera‘ung
' unrl(s) le, wind turblhe generators are. connectad : s

(h) MAT' means Minimum Attetnate Tax
{i). 'MNRE" means the Miniatry of Nawand Renewable Energy, Government of ndia;

() ‘Hon-ConvemIonai Enorgy’ meam the grid quality eiectridty generated from non-com}entional ’
enemy sources

{k} 'Non-Conventional Energy Powar Plants’' means the power- piahts other than the

cofwentional pawer planls generaﬁnq gr]d quaﬁty aJectricfty from non-conventionat anergy
. BouUrces, .

]

(N ‘Non-Conventional Energy Sources’ means non-comenlmnal BOUrCES suoh a8 mini hydel,

wind, bibmasa, bagasse, Industrial waste, urban or munlcipa! waste and other such soumas
T as approvedbytheMNRE T

{m} "Oporaﬁomnd Malntenanca oxpenau or'O&M oxpenaos meanstmexpendftm hctmd ‘ o
. oh operation and marntananoe ‘of the project, or part thersof; and Includes the expendltm o -
manpower rapalrs spares, consumables. insurance and overheade

{n} _'Pro]o—::t‘ meana 8 genora’ung station orthe evacuatlbn system;- e

{0} “Yaniff perlod'meansﬂw pa(fod for which tariff istobe delermlned by lhe CQmmtsslon on tha-
© - -basis of norms: specaﬂed in- thaseﬁegu!at!ons

() ‘Usstut Lifa' in' relation 16 & wind’ po-ver projecl moans Twenty Ftve yenn from the"date of
"rcbmmerc!ai Oparation (COD),

- {qy ‘Yur meansafnandalyear.

(2) Save as aforesaid and unloss repugnam to fhe conlext or the subjactmatter olharwise raqu!res '
words and exprossions tsed in these regulations bit not defined hereln and defined in the Act of the
Andhra Pradesh Electﬁc!'ty RoformAd 4988 (State Act 30 of 1998) or the Rules or Roguiatlona made
therounder shall have the meaninga asslgnedto them raapedlvety tharefn

3. Scope and oxtentofapplk:auon. S - S

"These Regu!ations shall apply to the wind. powsr, projec& to be oommtssloned wllhin the Slate of
Andhra Pradesh for generation and sale of olecirlclty whoplly or partly to the Distribuiticn |loensees within
. State of Ancdhra Pradesh subsequent 1o the date of notlﬁcartion of these Regulations and whera tariff for a

generating station or & unit thereof based on wind sisrgy: source, Is to be determined by lhe Commrss‘ion
under section 62 read with section 86 of the Act,

Chaptery; Genera! Eﬂngig{e

4, (:ontro! Period:

The Control Period under these Regu!aﬁons ends by J1% March, 2020 F}rst year of the Coniroi

Period shall cornmencs from the date of not?ﬁcsucn of lhua Regu!ahcns and shatl cover upto the end of
the financlal year201 5-16 e

. Provided that the Qariff determlned A per ihese Regulatlons for {hq wtnd power projecbs oomm!ssimad
during the Contrdl;Period, shall qontinuo to be applicab!&for the.entira duraifon of the Tanh‘ Per!od as

s

-specifled’in Regu!aﬂon 5 be!ow r

[y

- Tarﬂ’fPorlod P : " o - ok L
{a) The Tarif Period for wmd pewer pmiects shall'be equal to the usefu! llfe o! the pro}acts a8’

deﬁned undar Regutaiion 2 (p)

e

. . . N, . T
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July31,20i5] ‘ ;.mmpmﬁmemnre'mnwmmmr 3
(b} . Tarltf period under these Regulations shatl be conaldsred frotm the date of commerclai operation’
" ofthe wind power projacts. - - ER S ‘ .

6. Procesdings for determiniation of Tanift; AT , A L :
' The Commission shisll notify the peneric preferential ariff on stio-motu basis at the beginning of each

 year of the Tariff Period for wind-power projects for which noms have been specified under these |
Reguiationa: : o : ; . P ‘ w’

Provided further that for FY2015-18, the generic preferantial tat! on suo-motu basis, shall be notified

T

soon after the publicaticn of the regulations in the official vazelte lo be applicabie with effect from the date
of thgse_ regulations coming into force. - . . L
7. Tar# 'S,t;'uctum: :

The tarifl for wing power projects shall be single part tariff conslsﬁng of the following cost eomponents:

]
’

[

- {ay Retumonequity, - A
) (b} Interest on loan capital;
v . {¢} - Depreclation;

,f'(d) Interest on wondng,capi{aii S
_ - ey OperaﬁonandMain'tenance'eméméa;‘ oo
8. Levellized Taritf; I ‘

Lavellized Tariff Is caloulated by cainying out levellization for ‘usiful ife’ considering the discount -
faclor for timie value of money, ..~ . .- R ) : E

‘The discount factor poﬁsidered for thia purpose is Qq_dél 1o tbe wé‘lg'm'egzgmeraga;qost of caphalon

- the basis of normative debt-equity ratio (70:30) specified under Regulation 11, Corigidering the normative
‘debt-equity ratio and wsighted nvglr:fe‘:'

‘ 4 of the rates of interest and post tax return ort equlty, the discount -
factor Is calcutated, Interest rats for thé loan component (1.8.70%) of Capital Cost is considered as explained .
: undpr.-Regulatio_h 12. Forequity component (l.e. 30%), post™tax:Return on Equity (ROE) of 16% Is
considered as explalned in Regulation'14, o T
9. Dospatch principles for elsctricity generated from Wind Power Profects:

- All Wind Power Projects shall'be breated as MUST RUN' péwier plarits and shall not be subjected 16
‘Merit Order Despatch priricipies’ (MOD): © N ' -
" Provided that vitiere the sum of generation capaclty of the plants connected al the Interconnection
paint to the transmission o distibution'system s 10 MW and above and intarconnection poinit is 33 kV -

. and above, such Wirld Power Generation Plants shall be subjequ_ to scheduling and despatchcoda as -
specifisd in !ndian_’ Elactricity Grid Code HEGC)~2010 andior AP, State Efectricity Grid Code {APSEGC) -
as amended from tima to time,” . - . R C '

Chapter 2. inanglal: rinciples I

10, Caplta Cost and Capital Cost Indexation Mectiantam: .. _ :

___The noms for the Capitai cost shal be gonerally Inclusive of all.capital work including plant and .
machinery, civit work, erection sind. comrissioning, finaricing: anid inforept during construction (IDC) and
evacuation infrastructire, - I _— o )

The capital cos! for FY2015-16 shall be ‘600 {akhs / MW,

The caphal cost indexation mechanlsm a5 prescribed in the CERG RE Tarif Regulations, 2012 shall
be considered as indicated blow for arriving st the capital costof the wind power projects for each year

-

of the Control Perlod béyond £Y2015.18, which shall be riolfied &t fhe beginning of each finandlal year.
s ’ ,. . o . ' .--.' c -‘ . _J, - ' . . -' ! . . 4
L
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The fol!owing Indexation mechanism shafl be appﬁcab!e for ad]usimoma in caphtal cost over tha control

period beyond FY2015-18 with the changesin’ Whoiesale Price’ fndex for Steal and Electrical Machmery
Oy = PEM, ¢ (14F14F24F3) " o —
P&M,, = P&M, * {1+d,) b oo
)= (881, /St 1) + b*{(El,,,;Elmg 1}1/(a+b)
Where .
CG = Capital Cost for nth year ’ :
-P&M = Plant and Machinery cos1 for. n" year :
P&M,, = Plant arid Machfnery Cost for !ha base: Year,

Note: P&MM I8 16 ba compuited by diiding the base cagltal cost (ro; the first year af the control periodf

Lo FY2015-16) by (147 1+F2+F3)
d,, = Capltal Cost escalation factor for year (n) of control peiod:

'S'm: = Average WPI Steel Index: prevalem for ca!endar yaar end'm in (n~1) i nancia! year of the '

control perlod- .

51, = Average WF) Steet Index prevaient for the calendar year endlng ln ﬂnanclal year (0) at the
beglnn!ng ‘of the control period Le, January 2014 to December, 2014

£l , = Averags WP Electricai Madﬂnery Indax prevalem fc-r calendaryearandlng In (n~1)ﬁnanclal -

year of the control petiod -

El -Avemge WP Electrical ahd Mauﬂne;y Index preva!ent for. the calendat yoar ondmg in rnancia!f '

year {O)at the b-eginning of the eanh'o{ peﬂod 1. e, January 2014 to December 2014,
a= Cons!ant tor be datermlned by Commlss;on from tfme to ﬁme for welghtaga o Sleal Indax

'b=Constant obe determined by Commssslon from{ime to Hmo tor weighlaqe to E!ech'icai Madﬂnerir
Index )

F1 =FadorforLandandCMIWork S T
2= Factor for Emctfon and Commtspionfng

F ' -

3=FadorforlDCardeinandng90sl SR e,

- .

The constsinta ‘’ and 'h snd factors "FA'F2' and F are specifid and these would bs détermined
by the COmmiss!an from. trmo 1o fime. - . R : ! ’

"
¥

1. DothQURyRaﬂo. S K 3 ‘ ) SR e
Thedeb!aquﬁym!loshaljboroao o Cerh .

12. foan lnd Flnanco Chamos-

ll"‘

(1) Loan Tenm'e Fortha purpose ofdetqanlnation'omﬁﬂ“ban tenufeof"ren yeara ahan be oonsﬁered

(2)IntemlRate S e WL ) : .“’
%mﬂaguiaﬁon 1 sha!l bg conaldera-d asgross =

(a) The. loam armed at ln the mannerln
terast lqdp ’?’benormaﬁﬁro loan outstanding as on April
Hying the

('b) For the pu;pose 01 computaﬁon :
~average State Bank of indle: (Sﬁﬁ Bh
year ples 300 bas!s pulms

]

. B ...,-,"
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17. Rabate' A <
1) For paymem of ble ofiha generating company thmugh lelterofcredtt a rebate of2% shall be.

8. Sharmg otCiaan mve:opmommcmmsm {cnm bomms T

com pany s Qoncemad beneﬂdadas in tho to!lowing mann T,

{c} Notw:thstandlng &ny moralorium psriod avalled by thepanerating company, the'repayment of
koan shall be considered fromthe first yaar of commerc:a! operauan of the pioject ¥rd shall be
" equal to the annual deprecsaﬂon allowe ) '

L]

13. Depreciation: , - R

July31,2015]° o ANDHRAPRADESHGAZBTI‘B}EXIRAORDH\IARY s

(1) The vaiye base forthe purpoee of depreclatwn shaﬂ ba the Capital Cost of the asset admiﬂad .

~by the Commission, The The Salvage valua of the asset shall be consldered as 10% and demdatbn
chall be allowed up {s maximum of 0% of the Capital Costof the asset.

{2) Deprecfaﬁon per annum shall be based on ‘Differential Daprec’lstion Approach‘ using ‘straight .

‘overthe useful life. “The depreciation rate for the first ten years of the Tariff Period shallbe 7%

. perannum and 1.33% for tha remalnlng usefut life oftho project from 11 "year onwards.
(3) Deprac{ation shall be chargeable fropy the ﬁrslyearof commerdal opera‘don

. 14. Returnion Equlty ‘ . . . . :
(1) The vaive basa for the equrty shall be 30% of .the capﬂa! cost as delarm!ned ‘under

- e 4

- Raguia!ion 11 -
(2) The non’native Return on Equity shall be 15% wnh MATfmcome tax as pass thfough. -

18 Interest on Wm“klng Capifal; .
{1) The Working. Capitaimqulrement shall bs’ compuled as follows

(@) Oparauon and Malntenanoe expensea for one month

) Rebelvablas equivalem to 2 {two) months. of enargy charges for saie o’l oiectﬁcdy caiculatod
© 7 onkthe nomative Capacity Uﬂilutlon Factot'i (CUF),

(o) Malnlnnance of spares at 15% of Operation and Main!enance expen;pes : .
(2 lnterest on Workhg Caphal shall be computed atthe’ interest rate oqufvalant to the average Sta!e

- Bankof India Base Ra te prevalent during the. first alx. monim o( the prevlous year plus 350 basis polnts
16, Operal]on and Hnlntahanc»e Expensn. ' ;

(1) *Qperation -and Maintsnance” oxpensoa shall compnse reparr :and maintenance (REM),

establishm&m indudmamp#oyae expens s and admmwlrative and ganeral expense; induding .

Inauranoe P

(2} Operaﬁon and malnten;nce expenses for the ﬁmt yaar of lhe oonirol period shaH be ‘8.57

lakhs s MW

(3) Normaﬂva Q&M hxpenaes allowed dur{ng first year of these Regulaﬂdna (I 8. FY 15-16) ‘ahall
ba ebcalated anhe ma q! 5.72% perannum over batahce of the Qontrot periqd

o -~

. aIIOWod

"y

{2) Where ps(yrnents ‘are made other thanihrough htterof cradtt wtthin & patiod of one mcnth af '

“preaqp{aﬁon of biﬂa by the aemrahnq compatiy, & mbata of 1% shailf bo aiiowed

The r q;qeds gr carbon cradit from‘abpro\rad CDM projabt\‘ llibs
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6 o ANDHRAPRADESHGAZEI"I‘EEX"I‘RAORDINARY ) [?art-:

{a) 100% of the gmss proéeeda,on acoount of CDM beneﬂt is tc be: retalned bythe pmject de?e{oper
inthe ﬁrst year aﬂor the data of. eommerdal oparatlon ofthe generzl!ng station; : '

(b} " In the second: year. the share of the beneﬁdarbs shall be 10% which shall be progreaa!vely" ‘
increased by 0% evaryyear thl&t reachés 50%, whisreafter the procesds shall be shared in
“adual propor!ion hy tha generating company sndthe beneficlarles .

19, Taxaa and Duties:. . -

(a) " Tariff. determined under theeﬁh regulatlons shatl be exclusive of taxes and duﬂeﬁ as may be
‘evied by the Govemment,

Provk}ed that the taxes and dut!es Invfed bythe Govemmem shaﬂ ba allowed as pass through
on actually h‘ucumed bas!s )

(b} income tax/MAT Is & paaa throtgh and is to be paid by Lhe Dlstrfbullon Lk:emm to the ©
devaloper upon receipt of the clalm from the deve!opar This is over and- above: thQ tariff
* determination made hereln ‘ ‘

(¢) Electricity Duty is a pass thmugh and Isto be paid by the Diatﬂbutkm Licensses tothe developer
- upon receipt of iha claim from the deve!opor Thig is over and abcm the tarifl detarmfnation' “
made harein, . . '

20, Subsldy orlnconthre by-the Government.

"The Commission khall take into consideratién any Mhcentive or uubéldy oﬂered by the Central or State

Governmeit, iIncluding aceslerated depréclation (AD) benefit, if avalled by the ganeraﬂng company, forthe .
Wnd Power Projects while dotermlnlng the tadff under these Regu!a’dona

Provided that the: foliowing principlas shall, be considered for aaoerta!nlng Inoome tax berneﬁt )
~ ohaccount of” acceleraled depreciaﬂon i avafled, fortha pu;pose of tariff determinalion‘

(&) Assossmem of benoﬁt aha!l ba based on nonnative capltal cost, aocelerated depmcishon
rate.as per televant prbwislona under the Income Taxhd and Cmmrata Income 'I'ax Rate

o) - Caphahzatfon of Wind Power Projects during second haH of the fiscal yoar. Per unft IevailIzad_ _
. #ccslerated depmclaﬂon berefithas to be computed mnsldeﬂng the post—taa:mlghted a\(erege
oost of eapnal as discount tactor {as. expialned In Regulation B) L

| 21. CapaciiyUtlllzation Factor:  ~ . Do
© The Capacity Utifization Factor (CUF) ot the oqnlro! peribc! shall be 23.5%.
Chapter. 4; Miscelianeous v L
22, Dovla'donfromNorms- T Yoo L
Tariff fo¢ iare of electricity. by fhe W’ind Ppmer}ect may also be dertermined I dev!aﬂon from the - .
nbrms specified in these Regulations’ subjectto. the condition that the levalitzed tariff overthe’ usaful l}fa of

the project on the basls of the rlorhs Iy deviation does not excoed the !evanlzed ianﬂ ca!culatedonthe" '
basis of the norms specified in mess Rigulations: ‘

Provided that the reasons for deviabon from the nofms Specified under these Ragu{e’}i!‘;qf@ip‘aﬂ be
recordedinwfmhg i b L LT

23. Power to’ Rolax. 7

“The Conimisslon fnay, by genarnl oripc al Grden
glving.&n apportunfty of hearing’ to the Pt
Regulations on’ hs own mot:on or on an’ ap

ST
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‘24, lssue of Qrdérs and Pr#ct!ca D&e{;ﬂg:&_s: . ' : o

-Regulations, the' Commission may, from time to time, issue orders and practics directions In'regard

-general of specific order, make stch provisions not inconsistent with

.

'_ANDHRAPRADESHGAZVTTEEXTRAORDINARY 7
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‘Subject to the provisions of the Act, the Andhra Pradesh Electricity Reform Act, 1998 and these

Implementatidn of these Regulations, the pracedure to be followed and other matters, which me'Comm'i!;’siﬂ;:

has been empowsred by these Regulations to spacify or direct, ' :

25. Pawer to Aménd; '_ S . _
The Commission may, at any time, vary, akter, modify or amend any provisions of these Regulations.

28, Power to Remaovs Difficulties: - o o CL

I any difficuty arises In.giving effact to thé proyisions of these R

.

egu_lauoné. the Commission may, by -
the provisions qf the Act, as-may -

Bppear to be necessary for removing the qifﬁculty. ‘
27. OTHERS : e : o 7 _
- (I} Evacuation Guldelines: The Evacuation Quidelines [ practics directions lssued by-the

Commission from time fo time shall-be applicabie for alf the wingd power projects established
since these regulations coming intg force. . .

{il) Model PPAs: The model Power Pu'r_t;:hase Agfeemeﬁts.eariiar‘a

9.

: pproved by the Commission -
“shall be appiicable to ail the wind power pm}_ects(estabilshed since these regulations coming -
Into forcs also to the extent they are in consonance with these regulations, :

Dr; A. SRINIVAS,
- - Commission Secretary. fife). . -
Hyderabad, I
' 31‘-0?-201;
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ANDHRA PRADESH ELECTRICITY REGULATORY COMMISSION
HYDERABAD

- Order Dated 26-03-2016 -
O UN
'0.P.No.13 of 2016
(800 - MOTLY -
Present: Sri Justice G. Bhavani Prasad, Chairman
Dr. P. Raghu, Member
Sri P. Rama Mohan, Member

In the matter of notifying the generic preferential tariff applicable from
01-04-2016 to 31-03-2017 in respect of Wind Power Projects in the State of Andhra
Pradesh pursuant to Regulation 6 of Regulation 1 of 2015

The - Commission has issued the Andhra Pradesh Electricity Regulatory
Commission {Terms and Conditions for Tariff Determination for Wind Power
Projects) Regulation, 2015 and notified on 31-07-2015.

As per the Regulation 6 of Andhra Pradesh Electricity Regutatory Commission
{Terms and Conditions for Tariff Determination for Wind Power Projects)
Regulation, 2015, the Commission shall notify the generic preferential tariff on
suo-motu basis at the beginning of the each year of the tariff period for the wind
power projects for which norms have been specified under the Regulation.

Accordingly, the parameters taken into consideration as per the Regulation
1 of 2015 for determination of tariff are as hereunder:

SI.No. | Parameter Value

1. Tariff Period 25 years
2. Useful Life 25 years
3. Capital Cost Rs.600.9 Lakhs/MW

: {(including evacuation cost)
4 O & M Expenses Rs.9.06 Lakhs
5. O&M Expenses’ Escalation 5.72 % p.a.
6. Depreciation for the First 10 years 7% p.a.
7 Depreciation for the remaining useful life of 1.33% p.a.

the plant
8. Capacity Utilization Factor 23.5%
9. Return on Equity 16%
10. Interest Cost on Debt 12.76%
11. Tenure of Loan 10 years
12, Interest on Working Capital 13.26%
13. Debt Equity Ratio 70:30
14, Discount Rate 10.64

For Mis RENEW WD Eittsare, o, contd....
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Based on the above parameters and considering the useful life of the Wind
power Plant as 25 years, the levelised generic preferential tariff works out to
Rs.4.84 per unit without considering the Accelerated Depreciation and Rs.4.25 per
-unit with Accelerated Depreciation as tabulated below. ' S

Tariff without | Tariff with
AD Benefit AD Benefit

4.84 4.25

The above tariff shall be applicable for all the new Wind Power Projects
entering into Power Purchase Agreements (PPA’s) with AP Discoms on or after

01-04-2016.
Sd/- (on leave) Sd/-
{P. RAMA MOHAN) (Dr. P. RAGHU) (JUSTICE G, BHAVANI PRASAD)
MEMBER MEMBER CHAIRMAN
Tor WIs RENEW WINBRENERG isruvruey vy 1, CHIEF GENERAL MANAGER
_ S s - = DUp & MM &IPC
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